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NORTH REGION 
Hebei Holds Discipline Inspection Work Conference R l 


NORTHEAST REGION 


Heilongjiang Party Rectification Meeting Held s l 
Jilin Establishes Changchun PLA Reserve Force S 2 
Liaoning Commentary Condemns Illegal Practices Ss 3 
[LIAONING RIBAO 20 Apr] 
NORTHWEST REGION 
Gansu Circular on Strengthening Party Spirit T l 
Lanzhou Commissar Solves PLA Units Problems T l 
Li Ziqi Attends Gansu CPPCC Session Opening T 2 
Wang Enmao Attends Xinjiang CPPCC Meeting T 2 
HONG KONG MEDIA ON CHINA 
Gu Mu Views Foreign Exchange Control, Contracts Wil 
[WEN WEI PO 7 May] 
U.S. Trade Embargo Affects PRC Shipbuilding Wil 
[HONG KONG STANDARD 8 May] 
Seoul To Seek Compensation From PRC for Boat Loss W 2 


[SOUTH CHINA MORNING POST 8 May] 


I. 9 May 85 PRC INTERNATIONAL AFFATIRS Al 
GENERAL 


FOREIGN MINISTRY SPOKESMAN HOLDS WEEKLY BRIEFING 


U.S. Port Call, USSR 
0W081308 Beijing XINHUA in English 1257 GMT 8 May 85 
("China Opposes U.S. Trade and Transport Embargo on Nicaragua" -- XINHUA headline] 


[Text] Beijing, May 8 (XINHUA) -- Chinese Foreign Ministry's spokesman said here today 
that China was opposed to U.S. practice of exerting pressure upon Nicaragua through 
trade and transport embargo and other means. 


He made the remarks in answering a question by XINHUA here this afternoon at the weekly 
news briefing. 


He noted that China always held that disputes between states should be solved 
through peaceful negotiations on an equal footing according to the basic norms of 
international relations. 


He hoped that the U.S. and other parties concerned would take actual actions in 
response to the efforts for peace by the Contadora Group so as to relax the tension 


in Central America. 


In responding to a question about the meaning of expanding Sino-Soviet political 
relations mentioned in a joint communique of the sixth round of talks between the two 
countries, the spokesman said that China always stood for normal political relations 
with the Soviet Union. 


"We think that the removal of the three major obstacles is essential and necessary 
to the establishment of such political relations," he said. 


Speaking of a courtesy and informal visit by U.S. naval vessels to Chinese port, he 
reiterated that matters relating to the visit were still under discussion by the two 


sides. 


Asked whether Portuguese President Antonio dos Santos Ramalho Eanes would discuss 
with Chinese side on the Macao issue during his visit to China from May 21 to 27, 

the spokesman said that during the visit both the Chinese and Portuguese sides would 
exchange views on bilateral issues of common interest apart from intern...unal issues. 


He reiterated that China always held that the two countries should settle the question 
of China's resumption of exercising sovereignty over Macao through friendly negotiations 
at an appropriate time. 


Li Peng to East Europe 
0W081230 Beijing XINHUA in English 1224 GMT 8 May 85 
("Li Peng To Visit Eastern Europe" -- XINHUA headline] 


[Text] Beijing, May 8 (XINHUA) -- Chinese Vice-Premier Li Peng will pay official 
visits to the German Democratic Republic, Poland and Hungary from May 15 to June l. 


This was announced by a spokesman of the Ministry of Foreign Affairs at the weekly 
news briefing here this afternoon. 


He also announced that Foreign Minister Augusto Ramirez Ocampo of Colombia will pay 
an official visit to China from May 23 to 29 as guest of Wu Xueqian, Chinese state 
councillor and foreign minister. 


\ 
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Indonesian Ties 'Optimistic' 
0W081303 Beijing XINHUA in English 1250 GMT 8 May 85 
("China Optimistic About Future Sino-Indonesian Relations" -- XINHUA headline] 


[Text] Beijing, May 8 (XINHUA) -- China is optimistic about future development of the 
Sino-Indonesian relations, a spokesman for the Chinese Foreign Ministry said here today. 


The spokesman said at a weekly press briefing here this afternoon that Indonesian Presi- 
dent Suharto also expressed the desire to expand the Indonesian-Chinese relations on the 
basis of the spirit of the Bangdung Conference and the Five Principles of Peaceful 
Coexistence in a conversation with Chinese Foreign Minister Wu Xueqian. 


The Indonesian president and Wu, who is also a state councillor, met when the latter was 
attending a meeting commemorating the 30th anniversary of the Asian-African Conference 
in Indonesia at the head of a Chinese delegation. 


During Wu's stay in Indonesia, he also held talks with the Indonesian Foreign Minister 
Mokhtar Kusumaatmaja in a “friendly, frank and sincere" atmosphere, the spokesman said. 


The two sides exchanged views on the Kampuchean issue and direct trade between the two 
countries, he added. 


They agreed that direct trade should be conducted and trading firms authorized by the 
two governments should carry out negotiations and sign documents on direct trade. 


They also agreed to strengthen cultural and sports contacts between the two countries to 
promote their mutual understanding and trust and bilateral relations. 


UN ENVOY ASKS PROGRESS IN U.S.-USSR ARMS TALKS 


0W091100 Beijing XINHUA in English 1037 GMT 9 May 85 


["Chinese Representative to U.N. Calls for Progress in U.S.-Soviet Arms Talks" -- XINHUA 
headline] 


[Text] United Nations, May 8 (XINHUA) -- China once again expressed its hope today that 
the current arms control talks between the United States and the Soviet Union would 
achieve "substantial progress." 


A statement to this effect was made by Ambassador Huang Jiahua, Chinese deputy permanent 
representative to the United Nations, at a meeting held by the U.N. Economic and Social 
Council to commemorate the 40th anniversary of the end of the Second World War. 


Calling on people to "draw good lessons for history, face the realities of today and 
arrange for a better future of humanity," the Chinese ambassador said that though no 

new world war had broken out in the 40 years or so, regional conflicts had been going on 
without a let-up. There was no tranquility in many parts of the world, and violations of 
the United Nations Charter and the basic norms guiding international relations occurred 
from time to time. 


"The arms race between the superpowers, in particular, has made their stockpile of 
nuclear and conventional weapons reach alarming proportions, posing a grave threat to 
international peace and security," he stressed. 


I. 9 May 85 A 3 PRC INTERNATIONAL AFFAIRS 
GENERAL 


In safeguarding peace and striving to live in a peaceful environment, the Chinese 
ambassador said, the people of the world "are entitled to ask the two superpowers to 
carry out arms reduction in real earnest and show sincerity and good sense in so 
doing." 


He recalled the Chinese people's hard struggle against fascism during the war and said 
the victory of the Chinese people "has a far-reaching significance in terminating 
imperialist enslavement and oppression and promoting the struggle of all the colonies 
and dependencies in the world for national independence and liberation." 


He stated: "China is now engaged in its modernization program. The Chinese Government 
and people genuinely desire peace and have made this the primary objective of China's 
foreign policy. China consistently stands for disarmament. China favours the reduc- 
tion of conventional arms and advocates the complete prohibition and total destruction 
of all nuclear weapons. We welcome the resumption of arms control talks between the 
United States and the Soviet Union and sincerely hope that their talks will achieve 
substantial progress." 


“We are happy to note that in the world today, the forces against war are growing. We 
are therefore convinced that so long as all the peace-loving countries and peoples 
unite and work together, it would be entirely possible to avert another world war 

and there would be a bright future for the cause to safeguard world peace," he 
stressed. 


He noted that at present, the desire of the developing countries to develop their own 
economies is another important global problem. It is a matter of regret to see that 
the developed countries have so far failed to make a positive response to this problem 
and a proper solution has yet to be found. "In fact, we should realize that the 
betterment of the economies of the poor countries will inevitably lead to a rapid 
expansion of international trade and world market, which in turn will benefit the 
developed countries," he said. 


Calling for a new round of the North-South dialogue in order to make joint efforts 

to settle this issue, he said, "We also hope that the countries in the South will 
strengthen their cooperation in an effort to solve their own problems." "Today, 
more and more people have come to realize that the development of the Third World 
countries is an important factor for the growth of the peace forces in the world," he 
noted, 


HUAN XIANG ON PRC REFORMS AT BANKING SYMPOSIUM 


0W081258 Beijing XINHUA in English 1243 GMT 8 May 85 
("Noted Economist on China's Reform" -- XINHUA headline] 


[Text] Beijing, May 8 (XINHUA) -- China's economic reform has been carried out in a 
step-by-step manner according to the sequence of experimentation, summing up 
experience and spreading of the successful methods, a renowned Chinese economist 


said here today. 


"This approach has enabled us to avoid major mistakes and to overcome certain small 
ones if and when they are made," he added. 


Huan Xiang, advisor to the Chinese Academy of Social Sciences, was speaking at an 
international banking conference attended by more than 400 foreign bankers and 
entrepreneurs. He gave them a general account of China's deepening economic reform. 
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A tremendous success has been achieved in the rural economic reform which started in 
-late 1978, Huan said, and big progress has also been made in the urban economic 
' restructuring. 


But, he said, the present urban reform has given rise to an excessive growth of the 
'mational economy. This is likely to result in the loss of control at the micro- 
economic level, he added. 


China's 1984 industrial production registered a 14 percent increase over 1983, five 
percent more than the target, which resulted in strains on power and material supplies 
and transport facilities. 


The Chinese Government is) now taking effective measures to deal with the situation, 
: Huan said. 


| These measure include expansion of the service industry to readjust the overall ii | 
trial structure and product mix, control of the consumption funds and curtailment of : 
' the sale of investment in fixed assets. 


= ce 


,Huan Xiang said that the country's policy is to let some people and some regions become 
prosperous before others, and that the question of polarization will not arise. 

| 
It is impossible to achieve the goal of common prosperity for all of China with a 
population of one billion at one go, he explained. Some people who become better off 
first will help more people to join their ranks for the goal of common prosperity., 


He said the government is now in the process of drafting a law on progressive income 
tax so as to regulate income disparities. 


At the same time, he added, measures including tax exemption or reduction, loans and 
technical assistance have also been taken to help mountainous areas and minority 
communities to improve the local economy. | 


China is now in a period of transition with [the old economic setup being replaced iby 
a new one, Huan said. Efforts will be made ‘during this period to promote the growth 
of the new and the dissolution of the old without causing any major shocks, he added. 
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UN COMMISSIONER VIEWS REFUGEE TREATMENT IN BRC 


0W081139 Beijing XINHUA in English 1042 GMT 8 May 85 | 


[Text] Beijing, May 85 (XINHUA) -- More than 80 percent of the refugees now living in 
China are satisfied with what the Chinese Government has provided for them, said Boul 
Hartling, the United Nations High Commissioner for Refugees (UNHCR), at a press 
conference here today. 


| 
! 


It is clear that the Chinese Government has made a major effort to provide the refugees 
| with living accommodations and conditions which are comparable to those of Chinese 
‘nationals and have endeavored to treat them. in exactly the same way as Chinese without 
 dtecrinination, Hartling said. | 


} 


| ' Since 1977, China has helped settle nearly 280,000 Indo-Chinese refugees mainly in 196 | 

| state-run farms in Yunnan, Guangdong, Fujian and Jiangxi Provinces and the Guangxi 

| Zhuang Autonomous Region. 

'Hartling arrived in Beijing last Monday. It is his second China visit as United Nations, 
| High Commissioner for Refugees. During his first visit in 1980, he went to the sqening 

1«.+| port of Beihai, Guangxi Province, where some the refugees are living. 
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Most of the refugees he met are satisfied and want to stay in China, he said. He 


_ added that the majority of them have adapted to local conditions and this shows the 


program is a success. 


In the past few years, Hartling said, the office of the UNHCR has provided more than 

50 million U.S. dollars to help China arrange for the resettlement of refugees. From 
1986 to 1988, an additional 12 million U.S. dollars will be provided to China for these 
purposes, he added. 


The 12 million will mainly be used for educational infrastructure, training and finding 


jobs for the refugees. More than 30,000 children have been born to these new settlers 


'in China. Thus education is a pressing issue and more primary and middle schools must 


be built, he said. 


Hartling expressed his belief that the refugees would certainly benefit from the develop- 


'ment of the economy of China. 


As a developing country, Hartling stated, China has done much to help solve the refugee 
problem. He hoped that the United Nations would not ask China to take any more. 


China has in the past few years spent more than one billion yuan to help the refugees 


get settled. 


_Afger the press conference, the UNHCR charge de mission in Beijing gave a luncheon in 
‘honor of the high commissioner. Present were Chinese Foreign Minister Wu Xueqian and 
Minister of Civil Affairs Cui Naifu. 


Hartling, Zhao Ziyang Meet 


0W081658 Beijing XINHUA in English 1647 GMT 8 May 85 


few years China had resettled 280,000 Indochinese refugees. 


| [Text] Beijing, May 8 (XINHUA) -- Premier Zhao Ziyang today expressed satisifaction 


over China's successful co-operation with the U.N. High Commission for Refugees. At a 
meeting here with U.N. High Commissioner Poul Hartling, Zhao noted that over the past 


The basic accomplishment of this work was partly due to the U.N. commission's co-opera- 


'tion and support, Zhao added. 


Hartling, on his fourth visit to China, praised China for its aid to and resettlement of 
so many Indochinese refugees. He described ‘co-operation with China as "fruitful". 


' 


Zhao said the growing number of refugees from places such as Kampuchea, Afghanistan and 


‘certain African regions was a serious problem. 


The Chinese Government and people sympathized with the burden that Thailand, Pakistan 


_developed Western nations to resettle more refugees to ease the burden on Third World 


— + << 


and a number of African countries had to bear in resettling the refugees, and also 
appreciated their humanitarianism in doing go. | 


Zhao said he hoped the U.N. commission would call on the international community and 


countries such as Thailand and Pakistan. 


'The Chinese Government attached great importance to its co-operation with the commission, 


and hoped that ties would be further strengthened. 
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PRC GOVERNORS, ECONOMISTS ARRIVE ON U.S. TOURS 


0W070959 Beijing XINHUA in English 0908 GMT 7 May 85 


[Text] Washington, May 6 (XINHUA) -- A Chinese provincial governors’ delegation, led 
by Liang Buting, governor of Shandong Province, today met with U.S. Acting Secretary 
of State Kenneth Dam. In his welcome to the Chinese provincial governors’ delegation, 
Dam said that he hoped their visit to the United States would strengthen links 
between provinces and states of the two countries. Liang Buting replied that he feels 
the associatons between provinces and states of the two countries would contribute to 
stronger ties between China and the United States and help promote the friendship 
between the two peoples. 


Other members of the delegation are: Huang Jin, governor of Qinghai Province; Zhao 
Zenyi, governor of Jiangxi Province; Liu Zhen, governor of Hunan Province and Wang 
Senhao, governor of Shanxi Province. 


Meanwhile, a Chinese Government delegation, led by Chairman of the State Economic 


Commission Lu Dong, is also on tour in the United States. The 12-member delegation 
arrived April 19 and will return to China May 11 after an extensive tour in the country. 


KANSAS LEGISLATIVE DELEGATION ARRIVES IN PRC 


HKO70939 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 6 May 85 


[Text] At the invitation of the provincial People's Congress Standing Committee, a 
(24)-member legislative delegation from Kansas arrived in Zhengzhou this morning from 
Guangzhou by air. They were greeted by Zhao Wenfu, chairman of the provincial People's 
Congress Standing Committee, and his wife [words indistinct]; Zhang Shude, Ding Shi, 
and Fan Lian, vice chairmen of the provincial People's Congress Standing Committee; Cai 
Liuhai, director of the provincial Foreign Affairs Office; and (Zong Huasheng), chairman 
of Zhengzhou City People's Congress Standing Committee. The delegation is headed by 
Robert Talkington, speaker of the Kansas Senate; and Michael Hayden, speaker of the 
Kansas House of Representatives. The delegation members also include Kansas government 
officials and the president of a university, in addition to leaders of the state 
legislature. 


During its visit to the province, the delegation will have detailed discussions with 
the provincial People's Congress and parties concerned on strengthening the friendly 
relationship between the province and the state, as well as on matters concerning 
cooperation in education and economic areas. In March last year, the provincial 
People's Congress sent a delegation to Kansas and received a warm welcome from the 
Kansas Legislature and government and people from all walks of life. This visit of the 
Kansas legislative delegation repaid the province's trip made last year. 


At 0940, when the U.S. plane carrying the delegation stopped on a parking ramp, Zhao 
Wenfu and other leaders enthusiastically moved forward and extended greetings to the 
delegation. Meanwhile, four children presented flowers to Speakers Talkington and 
Hayden, as well as to their wives. This morning and afternoon, the U.S. guests, 
accompanied by Zhang Shude, vice chairman of the provincial People's Congress Standing 
Committee, visited (Huanghe) exhibition hall and [words indistinct]. 
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PRC ENVOY HONORS SOVIET WAR DEAD IN MOSCOW 


0W081517 Beijing XINHUA in English 1507 GMT 8 May 85 
("Chinese Ambassador Pays Tribute to Soviet War Dead" --XINHUA headline] 


[Text] Moscow, May 8 (XINHUA) -- Chinese Ambassador Li Zewang laid a wreath on the 
Monument to the Unknown Soviet Soldiers on behalf of the Chinese Government here today 
to mark the 40th anniversary of the antifascist victory. The words on the satin ribbon 
attached to the wreath read “Eternal glory to the heroes who sacrificed their lives in 
the anti-fascist war." The cemetery, situated near the Kremlin, was built in 1967 in 
memory of the Soviet soldiers who died in the anti-fascist war from 1939 to 1945. 


WAN LI AT WW II CEREMONY HOSTED BY SOVIET ENVOY 


0W081336 Beijing XINHUA in English 1319 GMT 8 May 85 


[Text] Beijing, May 8 (XINHUA) -- Soviet Ambassador to China I.S. Shcerbakov and his 
wife hosted a reception at the embassy today to mark the 40th anniversary of the victory 
over fascism. Present on the occasion were Wan Li, Chinese vice-premier; He Kang, 
minister of agriculture, animal husbandry and fisheries; Zhou Nan, vice-minister of 
foreign affairs; and leaders of a number of ministries and commissions, and veterans of 
the war of resistance against Japan. 


To mark the same occasion, Polish Ambassador to China Zbigniew Dembowski held a press 
conference at the embassy here today. Democratic German Ambassador Rolf Berthold gave 
a press conference on May 6 and a reception yesterday for the occasion. 


Ceremonies Honor Soviet Dead 
0W091104 Beijing XINHUA in English 1053 GMT 9 May 85 


[Text] Beijing, May 9 (XINHUA) -- On the occasion of the 40th anniversary of victory 
over fascism in World War Two, wreaths were placed at tombs and monuments for Soviet 
Red Army soldiers who died in China during the war against Japanese aggression. The 
ceremonies took place in the cities of Harbin, Changchun, Shenyang, Manzhouli, Dalian, 
Wuhan and Chongqing and in a number of counties. The wreaths presented by the local 
governments bore the inscription “Eternal glory to the Soviet Red Army scidiers who 
sacrificed their lives in the anti-fascist war." 


GORBACHEV CABLES THATCHER ON DISARMAMENT HOPES 


0W081201 Beijing XINHUA in English 1040 GMT 8 May 85 


[Text] Moscow, May 8 (XINHUA) -- Soviet leader Mikhail Gorbachev has said that his 
country is willing to join with Britain to explore new paths toward disarmament. 


In a telegram to British Prime Minister Margaret Thatcher to commemorate the 40th 
anniversary of the end of World War II in Europe, which was published in today's PRAVDA, 
Gorbachev said that to prevent new world war, mutual understanding and trust are badly 
needed, and all countries should make unremitting efforts to eliminate the threat of 
nuclear war and halt the militarization of space. 


In her reply telegram, the British Prime Minister said during the past 40 years, the 
understanding, cooperation and patience between Britain and the Soviet Union have 
proven important to the security of the world. 
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LIAOWANG VIEWS GORBACHEV'S SS-20 PROPOSAL 


HKO71030 Beijing LIAOWANG in Chinese No 17, 29 Apr 85 p 36 
{Article by Mei Zhenmin: "Gorbachev's Proposal and U.S.-Soviet Relations"] 


[Text] A series of repercussions have arisen since Gorbachev, general secretary of the 
CPSU Central Committee, expressed his views on Soviet-U.S. relations on 7 April. Both 
the Soviet Union and the United States have adopted a pose of some relaxation, which has 
made people feel that relaxation in U.S.-Soviet relations is difficult and slow. 


While expressing his views, Gorbachev stressed the necessity for improving Soviet-U.S. 
relations, adopted a positive attitude toward Soviet-U.S. summit talks, and said that 
"it is necessary to bring forward Soviet-U.S. relations at a very high political level." 
He also put forward a three-point proposal on suspending the manufacturing, testing, and 
deploying of offensive space weapons; freezing offensive strategic weapons; and stopping 
deployment of U.S. and Soviet medium-range missiles in Europe. He unilaterally declared 
that the Soviet Union would suspend the deployment of SS-20 missiles in Europe until 
November this year. Some Western observers were of the opinion that his remarks re- 
flected his intention of improving relations with the United States and could, after all, 
be accepted as adopting a mild pose toward Washington. 


Washington quickly responded to Gorbachev's proposal. Although it was Easter and a 
Sunday, in just 1 ' wr after the receipt of the news from Moscow, the White House issued 
a responsive state. t expressing "disappointment" at Gorbachev's proposal. However, the 
Reagan administration welcomed Gorbachev's positive attitude toward holding a Soviet-U.S. 
summit meeting but at the same time blamed Gorbachev for not making detailed suggestions 
on the time, place, and agenda of the meeting. The Reagan administration bluntly refused 
Gorbachev's three-point proposal, asserting that his proposal on stopping the deployment 
of medium-range missiles in Europe was aimed at maintaining the Soviet's 10 to 1 
superiority. 


As pointed out by some Western newspapers, Washington made such a quick negative response 
because the Reagan administration was worried that the antinuclear peace movements in the 
Western allied countries, Western Europe, and North America would be influenced by 
Gorbachev's remarks and felt it necessary to set the time early. West European countries 
are more eager and have probably gone further than the United States in relaxing their 
relations with the Soviet Union as well as East-West relations. Therefore, the milder 
the tone of the Soviet Union, the more worried the United States is about Soviet in- 
fluence on West European countries. 


Gorbachev's remarks did arouse repercussions among West European countries. Although 
most West European countries, like Britain, the FRG, Belgium, and France, refused Gor- 
bachev's proposal on stopping the deployment of medium-range missiles in Europe, differ- 
ences of opinion arose in NATO. Italian Prime Minister Craxi explicitly expressed a 
different view saying: "I do not agree with explaining Gorbachev's proposal as a con- 
spiracy. On the contrary, I think that this indicates a prelude to a dialogue. This 
proposal contains something more than 'no." It is worth making a counterproposal, at 
least." 
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Two of the three ruling parties in Norway maintained that the Western world should 
treat Gorbachev's proposal seriously and that there would be hope for Western Europe 
if the United States also stopped the deployment of missiles. Opposition parties in 
some West European countries held that the wkest should not bluntly refuse the proposal, 
as stopping the deployment was better than deploying. Even people in U.S. political 
circles made different evaluations of Gorbachev and his remarks. 


The Soviet Union criticized the negative U.S. attitude toward Gorbachev's proposal. 
While meeting a delegation from the U.S. House of Representatives on 10 April, 
Gorbachev said that the U.S. Government “declared its negative attitude toward his pro- 
posal in such an incomprehensibly great hurry" that people could not help "casting 
doubts about U.S. sincerity in holding the Geneva talks." 


On 12 April, PRAVDA published a special article refuting Western newspaper comments 
that the Soviet Union had deployed more medium-range missiles in Europe than the West 
and pointing out that the medium-range missiles deployed in West Europe by the United 
States plus British and French nuclear missiles and planes used to carry medium-range 
nuclear weapons were 50 percent more than the 5o.vict Union's. 


Apart from assailing each other inthis bat: '« of words, both sides displayed their 
"flexibility" to put each other on the spot. © ‘2 April, U.S. Secretary of State 
Shultz said that the United States had made a suggestion in Geneva on the large-scale 
reduction of nuclear weapons but that the Soviet Union had not given an answer. With 
regard to U.S. criticism that Gorbachev's proposal did not advance the summit talks, 

on 14 April PRAVDA for the first time expressed Soviet willingness to have regular 
summit meetings with the United States to improve relations between the two countries. 
At an arms control forum in Atlanta on 13 April, Dobrynin, the Soviet ambassador to the 
United States, leaked that the Soviet Union would not persist in concluding simultaneous 
agreements on the various weapons systems under discussion in Geneva. He added that 
Moscow would possibly allow observers to visit the large radar station in Siberia which 
was described by the United States as violating the ABM treaty. 


In the latter half of last year, when the United States expressed its willingness to 
improve U.S.-Soviet relations, the Soviet Union gave it the cold shoulder. Now, when 
the Soviet Union has expressed its willingness to improve bilateral relations, the 
United States remains indifferent. It is not strange for such a situation to have 
emerged, as they have been each other's opponents for a long time and do not trust each 
other. However, the deadlocked, tense, and antagonistic situation between the United 
States and the Soviet Union will finally be replaced by a situation in which dialogue 
is intertwined with contention. Although the dialogue is very difficult, contention 
is very fierce, and relaxation is limited and unstable, some relaxation has arisen 

in the relations between the two countries. After the *illing of a U.S. military 
liaison officer by a Soviet soldier in the GDR, both sides still maintained a positive 
attitude toward the convening of a summit meeting. This indicates that the relaxation 
that has emerged between the two countries will continue to progress. 
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RENMIN RIBAO VIEWS JAPANESE-U.S. TRADE 'QUARREL' 


HKO060359 Beijing RENMIN RIBAO in Chinese | May 85 p 3 
[Article by Zhou Bin: "New Developments of an Old Contradiction"] 


[Text] In the past 10 years or so, on the eve of every meeting of the heads of the 
seven Western nations, the Japanese-U.S. quarrel focusing on the problem of trade has 
surged to a new height. 


This year, the Japanese-U.S. "trade war" began a bit earlier and on a bit larger scale 
with greater repercussions. At the time of Japanese Prime Minister Nakasone's New Year 
visit to the United States, Reagan demanded in no uncertain terms that Nakasone play "a 
leading role" in redressing the trade imbalance. He even specifically named the cate- 
gories of commodities that the United States wants to export in greater quantities. 
Nakasone could not help but give assurances that the Japanese Government and he himself 
would take "drastic measures" to gradually satisfy Reagan's demands. 


In March this year, the United States unexpectedly announced that it would not demand 
Japan's "voluntary" quota for car exports this year. But this move on the part of the 
United States was intended to drive Japan into a corner and thus leave it no excuse tor 
failing to open up its market, forcing a show of sincerity in word and deed on the 
latter's part. Japan was quich to perceive U.S. intentions and immediately assuemd a 
"positive attitude" expressing readiness to continue its "voluntary" quota. 


But in the negotiations over increased imports of telecommunications equipment and 
other items, Japan, still stressing its own difficulties, was unwilling to take a 
decisive step forward. As the trade imbalance for January and February this year 
between the two countries reached as high as $7.9 billion (30 percent more than the 
monthly average of last year -- a record year), there was a big cry in the United 
States, with a show of universal dissatisfaction with Japan's attitude. Some newspapers 
accusingly said that Japan's average daily trade surplus of more than $100 million was a 
"Pearl Harbor" attack that Japan started against the United States in the 1980's. 


At the end of March and in early April, the United States launched a "counterattack" on 
an unprecedentedly large scale against Japan. U.S. Administration leaders threatened 
that as time went on the specter of U.S. protectionist tendencies mainly directed 
against Japan would rear its head, in all probability posing a threat to U.S.-Japanese 
economic trade relations. The U.S. Congress adopted a resolution warning that in the 
absence of further action on the part of Japan to open its market in the coming 3 months, 
the United States would take retaliatory steps. 


The focus of the current U.S. offensive has shifted from the previous practice of 
limiting Japanese imports to an attack against Japan's closed market and limiting its 
market opening to the United States, excluding others. It was demanded that Japan open 
its market to the United States. It was further hinted that Japan should make an over- 
all revision of its economic policy turning an economy "dependent on exports" into one 
"mainly geared to domestic needs." This was an attempt to fundamentally prevent an 
ever increasing trade surplus in favor of Japan. 
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It seems that Japan's response has all the time been relatively passive. At first, it 
just tried to pacify U.S. dissatisfaction by “yielding ground" where increased imports 
in individual fields were concerned. Later, it announced the "7th economic policy 
toward foreign countries" with its comprehensive contents, clearly laying down "three 
principles" for the opening of the market. These principles call for observing the 
principle of "enlarging the extent of the balance" in trade; putting domestic and 
foreign businessmen on the same footing regarding imports; and orienting market opening 
not only to the United States but to the whole world. In addition, assurances were 
given about gradually revising Japan's economic policy, restraining exports, expanding 
domestic needs, and assuming international responsibility commensurate with its economic 
strength. 


After repeated explanations by the Japanese Government, the U.S. mood of resentment was 
pacified to a certain degree. Japan also breathed a sign of relief. As far as Western 
Europe is concerned, it is held that though Japan was condemned at the meeting of heads 
of state because its "concessions" were far from adequate, Japan was not "entirely 
isolated." This was Japan's main hope after its efforts at all levels for the past 

1 or 2 months. 


Conflicts between Japan and the United States and between Japan and Europe over the 
matter of trade have complicated backgrounds and deep-rooted causes. The situation that 
has come about today also can hardly be blamed entirely on Japan. The policy of high 
interest rates pursued by the United States in an effort to make up its huge budget 
deficits and out of fears about inflation has made the dollar relatively strong and U.S. 
goods not as competitive as Japan's, with a resultant increasing trade deficit. Mean- 
while, Japan will never give up its fundamental policy of "a country built on the basis 
of trade." Therefore, the “trade war" between them will inevitably continue to develop. 
There is even the possibility of a more serious and more acute situation coming about. 
Only because of the current world situation where mutual needs outweigh contentious 
issues has an uncontrollable situation not yet come about. 


WANG ZHEN MEETS JAPANESE ENVIRONMENTAL OFFICIALS 


OW081717 Beijing XINHUA in English 1459 GMT 8 May 85 


[Text] Beijing, May 8 (XINHUA) -- Wang Zhen, honorary president of the China-Japan 
Friendship Association, met Yasuo Shoda, vice-minister of Japan's environment agency, 
and his visiting party here today. The Japanese visitors arrived on Tuesday for a 
friendly visit at the invitation of China's State Environmental Protection Bureau. 


PRC IMPORTS JAPANESE CASTING PLANT FOR BAOSHAN 


0WO71520 Beijing XINHUA in English 1449 GMT 7 May 85 


[Text] Beijing, May 7 (XINHUA) -- China and Japan signed a contract here today on 
importing a continuous slab casting plant for Shanghai's Baoshan iron and steel complex. 


State Councillor Zhang Jingfu said at the signing that the project was an important 
economic and technological cooperation. 


This indicated, he added, that economic cooperation had entered a new level of trade 
combined with technology. | 


The project, involving import of equipment, technical transfer, cooperative designs and 
manufacture, will be used for the second phase of China's largest modern iron and steel 


complex. 


The Japanese will provide two sets of continuous casting machines with an annual produc- 
tion capacity of 4 million tons each. They are expected to go into operation in June 
and December of 1989 respectively. 
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| |The contract was concluded by the China National Technical Import Corporation and the 


biog 
Peg ty 


Japanese firms Hitachi Shipbuilding, C. Itoh and Co. and Asahi Trading. 


Councillor Zhang said: “There are many cooperative projects in China each worth over 
100 million yuan which foreign business people can compete for. Foreign manufacturers 
and dealers are welcome to cooperate with China in the technical reform of existing 
enterprises. 


'"More compensation trade and technical transfer in business are the two major factors in 
winning large deals in China at present." 


|He said China would further promote economic and technological cooperation with other 
‘countries through compensation trade and equipment reselling in order to achieve balance 
in foreign trade. 


JAPAN'S SUMITOMO BANK OPENS OFFICE IN SHANGHAI 
'0W061727 Beijing XINHUA in English 1610 GMT 6 May 85 


! 


[Text] Shanghai, May 6 (XINHUA) -- The Sumitomo Bank Ltd of Japan opened an office in | 
‘Shanghai today. It is the bank's third office in China, following branches in B8eijing 
and Guangzhou. 


‘Shanghai Mayor Wang Daohan met and had a discussion on economic, trade and financial 
|cooperation today with Ichiro Isoda, chairman of the board of directors of the Japanese 
‘bank, who came here specially for the inauguration. 


'So far, Shanghai has 14 offices of Japanese, French, and U.S. banks. They provide con-+ 
isultancy services and invest in the city's major industries. 


|ZHEJIANG DELEGATION RETURNS HOME FROM JAPAN 


(0W071427 Hangzhou ZHEJIANG RIBAO in Chinese 30 Apr 85 p 1 

| 

[Excerpts ] The Zhejiang Provincial People's Congress delegation headed by Chairman Li 
'Fengping returned to Hangzhou yesterday afternoon after successfully completing its visit 
to Shizuoka Prefecture, Japan. 


Delegation head Li Pengping; his wife Wen Yi; adviser Li Yuhua; and Yu Guanxi, deputy 
head of the delegation; were accorded lavish hospitality in Shizuoka Prefecture by 
Speaker Shigeo Ishikawa, Prefectural Governor Keisaburo Yamamoto, and Koichi Inoue, pre- 
sident of the prefectural Janpanese-Chinese Friendship Association. Chairman Li Fengping 
held talks with leaders of Shizuoka Prefecture on further strengthening friendly coopera- 
tion between Zhejiang and Shizuoka Prefecture. 

iGreeting the delegation at the railway station yesterday were responsible persons of the 
‘provincial CPC Committee, the standing committee of the provincial people's congress, 
‘and the provincial government including Xue Ju, Chen Fawen, Wu Minda, Wu Zhichuan, Yu 
\Jiys, Xu Qichao; Chen Xia, chairman of the Standing Committee of the Hangzhou City Peo- 
ple! s Congress; and responsible persons of provincial departments concerned. 
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ZHEJIANG GOVERNOR FETES JAPANESE DELEGATION 


OWO71413 Hangzhou ZHEJIANG RIBAO in Chinese 30 Apr 85 p l 

[Excerpts] Last evening Governor Xue Ju feted the sixth good-will delegation of Japan' s. 
Ishimaki City headed by former Mayor Kazuo Aoki. The delegation arrived in our province 
on 24 April and has made friendly visits to Hangzhou and Wenzhou. 


YANG JINGREN MEETS DPRK CHRISTIAN DELEGATION 


OWO71355 Beijing XINHUA in English 1322 GMT 7 May 85 


[Text] Peijing, May 7 (XINHUA) -- Yang Jingren, vice-chairman of the Chinese People's 
Political Consultative Conference National Committee, met a delegation from the Christian 
Union of the Democratic People's Republic of| Korea in the Great Hall of the People here 
this afternoon. 


Led by priest Ko Ki-sun, secretary general of the Korean union, the 3-member delegation 
arrived here on May 5, at the invitation of the China Christian Council and the Three- 
Self Patriotic Movement Committee of the Protestant Churches of China. 


This is the first contact between Christians of China and the DPRK. 


Present on the occasion were Ren Wuzhi, acting director, and Cao Jinru, deputy director, | 
of the Bureau of Religious Affairs under the State Council; Shen Derong, secretary 


general of the Chinese Three-Self Patriotic Movement Committee of the Protestant Churches. 


| 
Kim Chang-kyu, charge d'affaires ad interim of the Korean Embassy in Beijing, was also 
present. The delegation will also tour Shanghai and Nanjing. 


TOURISM DIRECTOR FETES DPRK GOOD-WILL GROUP | 


0W061628 Beijing XINHUA in English 1602 GMT 6 May 85 


| 

i 
[Text] Beijing, May 6 (XINHUA) -- Director General of the National Tourism Administ ra- ! 
tion Han Kehua gave a banquet for a goodwill delegation from the Democratic People!s ! 
Republic of Korea here this evening. | 
The 15-member delegation, headed by General Secretary of Kaesong Municipal People's | 
Committee Kim Yong-chon, arrived here for a visit to China upon the invitation of the | 
National Tourism Administration. They have toured Beijing, Guangzhou, Shanghai, Hangzhou 
and Nanjing, and will leave here for home tomorrow. 
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BORDER DEFENSE UNITS REPEL SRV PROVOCATIONS 


OW091009 Beijing XINHUA Domestic Service in Chinese 0920 GMT 9 May 85 


[Text] Kunming, 9 May (XINHUA) -- Since the beginning of May, Vietnamese troops have 
continuously shelled and carried out armed intrusions into China's border areas in 
Yunnan. As of 8 May, Vietnamese troops had fired over 10,000 artillery shells at the 
Chinese border areas, killing and wounding a dozen Chinese border residents. 


On 5 May alone, the Vietnamese troops fired some 3,500 rounds of ammunition at Chuantou 
,and Balihe in Yunnan's Malipo County. On that evening, the Vietnamese troops carried 
out successive raids on Laoshan area. On the night of 6 and 7 May, the Vietnamese 
| troops again mobilized forces at company and platoon levels to repeatedly harass China's 
: Laoshan area. 


Chinese border defense units in Yunnan repelled the Vietnamese troops' armed provoca- 
|tions and assaults and tenaciously defended our positions. 


| 


| BURMA'S NE WIN ENDS PRC VISIT; RETURNS HOME 


| 
|0W081526 Beijing XINHUA in English 1508 GMT 8 May 85 


Meets Hu Yaobang 


" ("Hu Yaobang Pledges Friendship With Burma" —- XINHUA headline] 


| [Text] Beijing, May 8 (XINHUA) -- Communist, Party General Secretary Hu Yaobang said 
‘today that there were good prospects for growth in Sino-Burmese friendship and co- 

| apowet tea. 

| He was speaking at a meeting here with U Ne Win, chairman of the ruling Burmese 
‘Socialist Program Party. 

: | 

‘This was the first meeting between the two, and Hu extended his personal friendship 
| to Ne Win, and then introduced him to several younger Chinese officials, including 
te Qili, Hao Jianxiu and Wang Zhaoguo. 


‘The Chinese party leader said: "You are helid in great respect by both old and young 
| Chinese leaders. This will ensure a strengthening of Sino-Burmese friendship." 

| : 
| Ne Win introduced his visiting party to Hu, ‘and said that other members of the Burmese 
| Government would make frequent visits to China to deepen mutual understanding and | 

| Fedentente. 


‘Both Hu and Ne Win exchanged views on Sino-Hurmese economic and technological co- 


| operation. 
| | 


Ne Win thanked China for its economic assistance to Burma. 


| After the meeting, Hu gave a banquet for Ne Win, his wife, Daw Ni ui Myint, and other 
| Suemsee guests. 


| 


} 
' 
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Deng Xiaoping Pays Call 
0WO90718 Beijing XINHUA in English 0631 GMT 9 May 85 


[Text] Beijing, May 9 (XINHUA) -- U Ne Win, chairman of the Burma Socialist Program 
Party, and his wife left here for home this morning at the end of their five-day good- 
will visit to China. 


Deng Xiaoping, chairman of the Central Advisory Commission of the Chinese Communist 
Party, went to the state guesthouse to bid the Burmese chairman farewell. 


Deng told U Ne Win that he was welcome to come again after some time as an old friend to 
see whether there were any changes here and whether China's economic restructuring was 
successful. 


Ne Win thanked his host for the arrangements for his visit and said that he would try 
to come again. 


"There are things which need exploration and I wish China's reform success," he added. 
Deng replied that reform needed exploration, which in turn needed courage. 


China's current urban reform was far more complicated than rural reform and would in- 
volve some possible risks, he said. The first six months of urban reform had been a 
good beginning and the next three years would be decisive. 


If the reform succeeded, he said, it would lay a sound basis for long-term stable growth 
of the Chinese economy and also provide experience for other Third World countries. 


Deng called on U Ne Win at the guesthouse earlier, on May 7. 


Chinese State Councillor Ji Pengfei and his wife accompanied U Ne Win and his wife to 
the airport. 


Waving flowers and silk ribbons, hundreds of youngsters gave the Burmese visitors a 
warm send-off. 


Ne Win Returns Home 


0W091304 Beijing XINHUA in English 1253 GMT 9 May 85 


[Text] Rangoon, May 9 (XINHUA) -- Chairman of the Burma Socialist Program Party U Ne 
Win returned here this afternoon by special plane after his 12th visit to China. 


U Ne Win and his wife left here for Beijing on May 4 for a week-long goodwill visit to 
China at the invitation of Deng Xiaoping, chairman of the Central Advisory Commission 


of the Communist party of China. 


U Ne Win and his party were met at the airport by President U San Yu and other high- 
ranking Burmese officials. Fu Shunhe, charge d'affaires of the Chinese Embassy here, 
also greeted U Ne Win at the airport. 
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XINHUA ON BILATERAL TRADE BETWEEN HONG KONG, PRC 


HKO80411  #Beijing XINHUA Hong Kong Service in Chinese 0710 GMT 7 May 85 


{Item handwritten] 


[Text] Hong Kong, 7 May (XINHUA) -- Since this year, the bilateral trade between Hong 
Kong and the Chinese interior has increased sharply, and the interior has already sur- 
passed the United States and become Hong Kong's biggest trading partner. 


According to the recent issue of XIANGGANG SHICHANG [HONG KONG MARKET] published by the 
Chinese Resources Group, which cites the statistics of the Hong Kong Census and Statis- 
tics Department, in the first 2 months of this year, the total volume of Hong Kong's 
foreign trade was HK$71,025 million, an increase of HK$11,679 million or 19.7 percent 
over the same period last year. The volume of bilateral trade between Hong Kong and the 
interior, however, reached a high of HK$18,014 million, an increase of HK$5,824 million. 
or 47.7 percent. The percentage of Hong Kong's trade with the interior in the total 
volume of Hong Kong's foreign trade rose from 20.5 to 25.4 percent, while that of its 
trade with the United States in the total volume of its foreign trade dropped from 20.9 
to 20.6 percent. The total volume of Hong Kong's trade with the interior was HK$3,383 
million more than that with the United States. 


XIANGGANG SHICHANG pointed out that this had been the first sudden change since the 
1960's. The causes for this were ma’nly as follows: 


1. Hong Kong's exports of telecommunications equipment, office equipment, and full sets 
and components of automatic data processing equipment rose sharply. In particular, the 
exports of home electric appliances and special industrial machinery rose by over 200 
percent. 


2. A larger percentage of the exports of the interior went through Hong Kong. In the 
first 2 months of this year, the interior exported HK$8,056 million worth of goods to 
Hong Kong, of which HK$5,051 million or 62.7 percent were reexported to areas other than 
Hong Kong; while in the same period in 1984, only 49.5 percent of the goods exported to 
Hong Kong were reexported. 


3. The entrepot trade by which other countries and areas exported goods to the interior 
through Hong Kong rose drastically. In the first 2 months, it rose by 150 percent. 
Exports of Japanese goods to the interior through Hong Kong amounted to HK$2,850 million 
in the first 2 months of this year, an increase of 247.6 percent over the same period 
last year. During this period, the following countries and areas also increased their - 
exports of products to the interior through Hong Kong: Taiwan Province exported HK$1,044 
million worth of goods through Hong Kong, an increase of 249.2 percent; th: United States 
exported HK$782 million worth of goods through Hong Kong, an increase of 130.7 percent; 
South Korea's exports through Hong Kong totaled HK$474 million, an increase of 279.2 
percent; and the exports of West Germany, France, Britain, Italy, Indonesia, and other 
countries through Hong Kong to the interior totaled HK$638 million, an increase of 122.3 
percent. 


In forecasting the developmental trend of the bilateral trade between Hong Kong and the 
interior this year, the XIANGGANG SHICHANG holds that as a general estimate, there will 
still be a relatively sharp increase. An executive member of the Hong Kong Trade Devel- 
opment Council said that if Hong Kong was able to maintain the trend of an increase in 
its exports to the interior, the total volume of Hong Kong's exports to the interior 
this year would exceed HK$22 billion, meaning an increase of 100 percent. 
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ZHAO ZIYANG MEETS SANMARINESE FOREIGN MINISTER 


0W071653 Beijing XINHUA in English 1632 GMT 7 May 85 


[Text] Beijing, May 7 (XINHUA) -- Chinese Premier Zhao Ziyang said here this after- 
noon that China wished to strive with San Marino to safeguard world jvstice, peace 
and stability and promote friendship with other countries. He told Sanmarinese 
Foreign Secretary Giordano Bruno Reffi that China valued friendship with San Marino. 
Relations, he noted, had developed well since diplomatic ties were established in 
1971. Zhao predicted that Reffi's visit would play an important role in promoting 
friendship. 


Reffi said in the past few days the two sides had had significant discussions and 
signed an agreement on mutual exemption of visas. They had, he said, agreed that 
relations were good and expressed a common desire for more friendship and cooperation. 


Zhao appreciated San Marino's work for international cultural exchanges and help in 
easing international tension. He said the world looked not at a country's size or 
strength but at whether its policy and action conformed to the world's desire for 
peace and stability. 


Present were Sanmarinese Industry and Handicrafts Secretary Antonio Carattoni and 
Chinese Foreign Affairs Vice-Minister Zhou Nan. This morning Reffi and his party 
paid their respects at the Memorial Hall of the late Chairman Mao. 


LI PENG RECEIVES NETHERLANDS CULTURE MINISTER 


0W081902 Beijing XINHUA in English 1632 GMT 8 May 85 


[Text] Beijing, May 8 (XINHUA) -- Vice-Premier Li Peng met a Dutch Government cultural 
delegation, led by Eelko Brinkman, minister of welfare, health and culture, here 
today. Li briefed the visitors on care for the aged and family planning in China. 


Lu Zhixian, vice-minister of culture, was present at the meeting. On Tuesday, 
Chinese Vice-Minister of Culture Zhou Weizhi and Brinkman signed a summary of talks 
on cultural exchanges between China and the Netherlands. 


LI PENG MEETS PRESIDENT OF LLOYDS REGISTER 


0W071341 Beijing XINHUA in English 1319 GMT 7 May 85 


[Text] Beijing, May 7 (XINHUA) -- Vice-Premier Li Peng met H.R. MacLeod, president 
of the Lloyds ‘Register of Shipping’ of the United Kingdom, and his party in the 
Great Hall of the People this afternoon. MacLeod arrived on May 6 at the invitation 


of the register of shipping of China. 


Officials from the China register say their cooperation with Lloyds has been 
excellent in representing each other in inspecting ships at service and new ships 

of the 1R class built by Chinese shipyards for foreign firms since the two insti- 
tutions signed an agreement for cooperation in technical inspection of ships in 1977. 


They signed another agreement in November 1984 on cooperative inspection of offshore 
structures, expanding their cooperation to the field of offshore oil platforms. 


EUROPEAN PARLIAMENT PRESIDENT GREETS PENG ZHEN 
0WO71853 Beijing XINHUA in English 1841 GMT 7 May 85 


[Text] Brussels, May 6 (XINHUA) -- European Parliament President Pierre Pflimlin 
today sent a message to Peng Zhen, greeting the tenth anniversary of the establishment 
of diplomatic relations between the European communities and China. 
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The message to Peng, chairman of the Standing Committee of the Chinese National People's 
Congress, says, the dialogues between the European Parliament and the Chinese National 
People's Congress have not only drawn close the two organs and the peoples of 

both sides, but also contributed to world peace and international unity. 


This points out the significance of the European Parliament's support for the emergence 
of a prosperous China ard the valuable support rendered by China to the construction 
of Europe, the message notes. The message also says that.the parliament will be 

glad to see that the dialogues between the two sides will enter into a new stage 

with an agreement on their broader cooperation to be signed soon. 


WANG GUANGYING BRIEFS FINNISH TRADE MINISTER 


0W081251 Beijing XINHUA in English 1220 GMT 8 May 85 


[Text] Helsinki, May 7 (XINHUA) -- China welcomes more foreign investment because 

it needs more advanced foreign technology, said Wang Guangying, chairman of the China 
Ever-Bright Industrial Corporation. Wang, who came here yesterday at the invitation 

of the Finnish Rastor Executive Club, told reporters today that China's economic reform 
is going smoothly and has achieved remarkable results in agriculture and industry. 


He said China will continue the policy of opening to the outside and restructuring its 
economy. "To build China into a powerful socialist country with its national 
characteristics, we need to learn from foreign countries their advanced experience 

in management and to import more advanced foreign technology", he said. He expressed — 
hope that the economic and technical cooperation between China and Finland will further 
develop. 


This afternoon, Wang met with an enthusiastic audience from Finland's economic, 
industrial and business circles. During the meeting he briefed the group on China's 
reforms. Jermu Laine, Finnish foreign trade minister, attended the briefing. Also 
present was Chinese Ambassador to Finland Lin Aili. 


TURKISH OFFICIAL RECEIVES VISITING PRC GROUP 


0W080426 Beijing XINHUA in English 0258 GMT 8 May 85 


[Text] Ankara, May 7 (XINHUA) -- Turkey is determined to intensify the existing 
Sino-Turkey cooperation and friendship, Nurettin Ersin, a member of the Presidential 
Council, said here today. Ersin told a visiting Chinese delegation, this afternoon, 
"The exchange of visits by Presidents Kenan Evren and Li Xiannian has made great 
contributions to the strengthening of the relations between the two countries." 
"Turkey and China have a long standing friendship which Turkey is trying hard to 
promote," he added. 


The leader of the Chinese delegation, Zhang Zhixiang, who is also a member of the 
Standing Committee of the National People's Congress and deputy president of the 
Association for International Understanding of China, said, "Since China and Turkey 
have much in common, the two countries should develop the relations of friendship 
and cooperation and make positive contributions to safeguarding peace in the world." 
The Chinese delegation which arrived in the country on April 27 has toured Istanbul 
and Ismir. 
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_ ZHAO ZIYANG, WU XUEQIAN MEET NIGERIA'S GAMBARI 


0W081638 Beijing XINHUA in English 1616 GMT 8 May 85 


[Text] Beijing, May 8 (XINHUA) -- China is keen to boost economic relations and trade 


| with Nigeria, Premier Zhao Ziyang said here today. He was speaking at a meeting with 
_ Dr Ibrahim Gambari, Nigerian commissione: for external affairs, at which they discussed | 
_ ways of strengthening co-operation and trade ties. Zhao said developing countries 


could undertake trade on a barter basis, and he suggested that China and Nigeria should 


| develop this method. 


. Earlier, Chinese State Councillor and Foreign Minister Wu Xueqian discussed internation- 


China's economic reforms. 


al affairs and bilateral relations with Dr Gambari. They agreed that China and Nigeria 
shared similar views on many international issues. Wu briefed the Nigerian minister on) 


"ARAFAT LEADS JORDAN-PLO DELEGATION TO PRC 


! 0W090716 Beijing XINHUA in English 0647 GMT'9 May 85 


[Excerpt] Amman, May 8 (XINHUA) -- Chairman of the Palestine Liberation Organization 
(PLO) Yasir ‘Arafat left here tonight for China at the head of a Jordan-PLO delegation. | 


| "Arafat told XINHUA at the airport here that he would discuss with Chinese leaders the 
' problems concerning the Middle East, Palestine and the convening of an international , 
_ conference on the Mideast. "The Jordanian and Palestinian peoples are satisfied with 
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| Liaison Department of the Chinese Communist! Party Central Committee. The functioh was | 


the fact that the Chinese leaders are the first to receive a Jordan-PLO delegation," 

he said. : 

The China visit is a common action taken after Jordan and the PLO reached an agreement 

on February 11 to push Middle East negotiations. Accompanying ‘Arafat on the visit in-. 

cluded Jordanian Deputy Prime Minister "Abd: al-Wahhab al-Magali and PLO Executive Com- ! 

mittee Member ‘Abd al-Rahim Ahmad. | 
; 


Wu Xueqian Meets ‘Arafat 
0W090934 Beijing XINHUA in English 0915 GMT 9 May 85 


[Text] Beijing, May 9 (XINHUA) -- A Jordan+Palest ine joint delegation headed by Yasir | 
‘Arafat, chairman of the Executive Committee of the Palestine Liberation Organization — 
arrived here this afternoon at the invitation of the Chinese Government. Greeting them’ 
at the airport were Wu Xueqian, state somaptior and minister of foreign affairs; and 

Zhou Jue, assistant foreign minister. 3 | 


j ' 
| i 


Wu expressed his welcome to ‘Arafat and the| delegation and said that Premier Zhao Ziyang 
would hold talks with them tomorrow. Jordahian Ambassador to China Kamal al-Hamud, act- 
ing head of the mission of the PLO in Beijing Shahir Muhammad and diplomatic envoys of | 
some Arab countries in Beijing were also present. at the airport. 


QIAN LIREN ENTERTAINS TANZANIAN DELEGATION | Bi 


0WO71730 Beijing XINHUA in English 1553 GMT,7 May 85 


[Text] Beijing, May 7 (XINHUA) -- Tanzanian Revolutionary Party General Secretary 
Rashid M. Kawawa and his delegation were entertained with song, dance and Beijing) opera | 
here this evening. They were accompanied by Qian Liren, head of the Internationa] Dag 


sponsored by the department and the Ministry of Culture. 
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ARGENTINE CHAMBER OF DEPUTIES PRESIDENT ARRIVES 


0W081955 Beijing XINHUA in English 1847 GMT 8 May 85 


[Text] Beijing, May 8 (XINHUA) -- Juan Carlos Pugliese, president of the Chamber of 
Deputies of Argentina, and his party arrived here by air this evening on a 10-day visit 
to China. Pugliese and his party are the guests of the Standing Committee of the Chinese 
National People's Congress. 


They were greeted at the airport by Liao Hansheng, vice-chairman, and Song Shaowen, mem- 
ber of the NPC Standing Committee. Argentine Ambassador to China Hector A. Subiza was 
also present. 


U.S. EMBARGO RECEIVES ‘WORLDWIDE CONDEMNATION’ 


0W081652 Beijing XINHUA in English 1640 GMT 8 May 85 
["U.S. Embargo Against Nicaragua Takes Effect -- by Xu Faxing" -- XINHUA headline] 


[Text] Managua, May 7 (XINHUA) — The U.S. embargo against Nicaragua goes into effect 
amid a wave of worldwide condemnation. Crowds gathered today at the booking office of 
Nicaragua's Aeronica Airway long before opening time and waited to book flights to the 
United States on foreign airlines. The embargo has grounded all Aeronica flights to the 
United States. 


Early this morning, a freighter ship loaded with bananas originally destined for the 
United States set sail from Port Corinto toward Europe, a new market Nicaragua sought out 
despite higher shipping costs. Prior to the embargo Nicaragua exported annually some 
five million crates of bananas, valued at 30 million U.S. dollars, to the United States. 
The Central American country is now searching for export markets for its beef, coffee, 
seafood and other products which were shipped to the United States before the embargo. 


Nicaragua's sole oil refinery, operating completely with U.S. equipment, is now in danger 
of a production standstill because of a lack of spare parts. The same is true of the 
country's power plants. A responsible member of the Energy Ministry said that the U.S. 
revocation of a contract allowing for the purchase of equipment and spare parts may 

cause partial suspension of power production in the country, threatening not only indus- 
trial but also civilian use. Difficulty in producing such basic products as toothpaste, 
soap, detergents and other daily necessities will likely be encountered due to a short- 
age of raw materials. 


A leading member of the Health Ministry said today that the U.S. embargo will cut off the 
supply of medical equipment and medicine to the country, jeopardizing people's health 
and even forcing the close-down of some 100 importers and 300 drugstores. Into only its 
first day, the impact of the embargo is affecting every aspect of the Nicaraguan people's 
lives, and harder times are expected in the near future. 


Defense Minister Humberto Ortega warned that Nicaragua must be prepared for hardships 
similar to those caused by the 1972 earthquake. Other government leaders also appealed 
to the people to prepare themselves for greater sacrifices. Government departments have 
put into place a campaign urging workers to manufacture installations and spare parts to 
replace imports and to economize on production in plants throughout the country. 


Reet 
me | 


-I. 9 May 85 CHINA K 1 
PRC NATIONAL AFFAIRS 


RENMIN RIBAO EDITORIAL MARKS 4 MAY YOUTH DAY 


_HK060817 Beijing RENMIN RIBAO in Chinese 4 May 85 p 1 


(Editorial: "Work Hard To Keep Forging Ahead, Gain Merits, and Score Achievements -- 
Commemorating 4 May, Hailing the Victorious Conclusion of the National Gathering To 
‘Commend Shock Workers on the New Long March" ] 


[Text] Sixty-six years have elapsed since the May 4th Movement. The spirit of patrio- 
_tism and the forging ahead of the Chinese nation aroused in the May 4th Movement has 
_been inherited and carried forward by the young people of one generation after another 
in China. The 1,000 shock workers on the new Long March commended recently by the CYL 
Central Committee are the honored representatives of contemporary Chinese youth and 

_ typical examples in performing meritorious deeds and scoring achievements for the 

| prosperity of the country and people, who have developed the glorious tradition of the | 
May 4th Movement under new historical conditions. 


It is the biggest politics at present and the glorious mission entrusted to the young 
people by history to realize the grand objective of quadrupling and building the four 
modernizations. Whether a youth is willing to shoulder this responsibility and fight | 

heroically for attaining this goal is an important criterion to judge his consciousness |, 
and to judge whether or not he is a promising youth with lofty ideals and high aspira- | 

tions. The national gathering to commend shock workers on the new Long March has ‘put | 
forward the slogan "Gain merits and score achievements for the prosperity of the mother-' 

_land and people," which reflects the high level of ideological awareness of the young 

| People and conforms to the expectations the party and people have for our youth. ‘We 
,Must make the slogan take root in the hearts of the young people throughout the country | 

“80 that it can become a mighty spiritual force to mobilize and encourage the vast 
'numbers of youths to plunge into reform and dedicate themselves to the four 

_modernizations. 


|The next 20 years will be a golden period for the young people of the contemporary era 
to work hard, gain merits, and score achievements. The young people who account for a , 
"great proportion of the nation's population are a new force for revitalizing Ching. | 
|Our hope to realize the great objective of making the country and people prosperous | 
is placed on the young people. Each youth should look to the future and shoulder the | 
important historical task. Quadrupling and building the four modernizations are the 
| concrete practice of the communist movement in China at the present stage. All work 
| required for the building of the four modernizations, particularly construction work 
'in remote areas and under difficult circumstances, are glorious posts for young people 
_to realize their lofty ideals. He who can do a good job has communist ideology and 
dedicating spirit. As long as the vast numbers of youths earnestly learn from thé 
‘shock workers on the new Long March, have lofty ideals and the spirit of working in a 
_ down-to-earth manner, work hard to keep forging ahead, gain merits, and score achieve- 
| ments, we will certainly be able to realize the glorious mission entrusted to us by 


_ history. : | 


‘tt is a fine thing that young people are in|pursuit of and look forward to a happy life. 
/We must be aware that a happy life cannot drop from the sky, but can only be achieved 
through hard work. Our modernization program is carried out under the conditions 'of 
| a poor foundation and backward culture, science, and technology. Therefore, it would | 
| be impossible to accomplish such an unprecedentedly great cause comfortably without the | 
| efforts of surmounting all difficulties and|the spirit of working hard and enduring 
_hardships. While encouraging hard work under the new situation, it is particularly | 
_ necessary to carry forward the pioneering spirit of fearing no hardships and forging 
ahead and the spirit of cravi-g for knowledge and studying assiduously. 


| 


e's 
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If the state becomes strong and the people prosperous, the matters of individuals and 
small collectives can then be easily handled. If the state is weak and the people are 
poor, it would be impossibJe to handle the affairs of individuals and small collectives. 


Comrade Deng Xiaoping recently pointed out that the people of the entire nation should 
be encouraged to foster lofty ideals, moral integrity, education, and a sense of 
discipline, and that lofty ideals and dis: ipline are the most important. This 
instruction has illuminated the direction for us to follow in training a generation of 
new people. The iron discipline of the proletariat, which is established on the basis 
of a high level of ideological consciousness, is one of the necessary conditions for 
us to win victory in our cause. This was true in the revolutionary war years and is 
also true in the building of the four modernizations in the new period. The conscien- 
tious Chinese youths should have high ideals and aspirations as well as a sense of 
organizational discipline. They should consciously subject the interests of their 
own and small collectives to the overall long-term interests of the party and people. 
They should courageously resist and resolutely fight against the erroneous ideas and 
deeds that harm the interests of the party and people. We believe that the shock hands 
on the new Long March and millions upon millions of youths on various fronts will 
definitely follow this direction and create brilliant achievements worthy of the times 
and our predecessors. 


HU YAOBANG RECEIVES BORDER AREA SETTLERS 


0WO71119 Beijing XINHUA in English 1030 GMT 7 May 85 


[Text] Beijing, May 7 (XINHUA correspondents) -- Tall and sun-tanned Yang Hua, 53, 

is called a "glorious Beijinger" by his workmates, with whom he has built a prosperous 
village in northeast China's Heilongjiang Province over the past 30 years. Shanghai- 
born Yu Weizhong, 49, has led his coworkers in reclaiming wasteland on a farm by Poyang 
Lake in Jiangxi Province for the past three decades and is now Communist Party 
Secretary of a reclamation center. And 45-year-old Wei Jufang, formerly a city girl 
from Sichuan Province, has become an outstanding teacher in a farm school at the 

foot of the Tianshan Mountains in Xinjiang. 


They are on the list of leading workers in the country's new modernization drive, 
whom Communist Party General Secretary Hu Yaobang received recently. These settlers 
of the 1950s have made a great contribution to developing China's less-developed areas 
and remote border regions. Thirty years ago, Yang Hua, head of a township on 
Beijing's western outskirts, led a team of 60 young people to Luobei County in 
northernmost Heilongjiang Province. There they reclaimed wasteland in the great 
northern wilderness and set up a village named after Beijing. After 30 years, the 
village now has 400 people and turned out 2,000 tons of food grain and soya beans last 
year. Farming there has been mechanized. | Yu Weizhong s reclamation center now has 
330 hectares of paddy fields in addition to a chicken farm with 100,000 birds. 
Moreover, his farm runs a feather goods factory, a paper box workshop and a winery. 


In an interview with XINHUA, a Beijing municipal official said that it is a fine 
tradition and glorious task for educated young people in China to go to work in the 
countryside and border regions. A total of 1.2 million city young people had gone 
to work in these areas before the Cultural Revolution and others would continue to 
do so, the official said. However, he noted, there were some distortions in this 
practise during the Cultural Revolution (1966-1976), and many young people were sent 
to the rural or border regions indiscriminatingly, regardless of their difficulties. 
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After the Cultural Revolution ended, he said, the Chinese Government adopted a series of 
measures to rectify this. Some of these people who were either in poor health or had 
difficulties at home returned to work in their native towns. 


As part of their efforts to assist the less-developed regions, many cities today still 
encourage urban youths to work in mountainous and remote border areas, he said. In late 
April, more than 200 graduating college students from Beijing, who had been assigned 
work in cities, put forward their names to work in remote northwestern bo: der areas. 
They were the first group of graduating college students this year to res,ond to the 
appeal made here in mid April by officials from Gansu and Qinghai Provinces, and the 
Ningxia and Xinjiang Autonomous Regions, who had come to give details of conditions in 
their areas. BEIJING DAILY on Sunday reported that 23 college graduates from Beijing, 
who had settled in northwest China's Qinghai Province last year, wrote a letter to the 
paper, expressing their determination to develop this “treasure bowl" and urging more 
Beijing college graduates to join them. Of China's 9.6 million sq. km. of territory, 
about 60 percent is in less-developed mountainous regions. 


Young people from Beijing have obligations to aid the modernization drive elsewhere in 
China, particularly in the backward mountain areas and remote border regions, he 
stressed. Chinese sociologists say that, in the course of any nation's development, 
culture always shifts gradually from the relatively-advanced major cities and coastal 
regions to the relatively-backward interior parts. Without this kind of shift, no 
nation can hope to achieve important progress as a whole. In China's current moderniza- 
tion drive, they say, advanced culture and sophisticated technical know-how also need to 
spread from the coastal regions and big cities to the hinterland and border regions. 


It is a matter of course that educated youths and technical personnel as well have to be 
transferred to these regions to help speed up local development, the sociologists say. 


HU YAOBANG PRAISES YUNNAN VILLAGE ECONOMY 


OW080835 Beijing XINHUA Domestic Service in Chinese 0836 GMT 7 May 85 
[By reporter Xu Zugen] 


[Excerpts] Kunming, 7 May (XINHUA) -- As the result of its practice of diversified 
economy to meet market needs and its reliance on the market for arranging daily life 
over the past few years, the commodity economy of Shadian villge, Gejiu City, Yunnan 
Province, which was nationally known as a serious disaster area during the "Great 
Cultural Revolution," has been developing with each passing day, enabling the village 
to transform itself into a small town. 


During his inspection tour of Yunnan Province on the eve of the Spring Festival this 
year, Comrade Hu Yaobang fully approved of Shadian village's experience in carrying out 
diversified economy. 


Shadian is a village inhabited by Muslim peasants. The village has nearly 2,000 peasant 
households, with an average of only 0.68 mu of arable land per person. In the past, as 
a2 result of “taking grain as the key link and discarding everything else," the peasants 
of Shadian did not have enough food to eat even though they toiled in the fields all 
day. 
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Since the 3d Plenary Session of the llth CPC Central Committee, Shadian village has re- 
adjusted its agricultural production structure according to local conditions. The pea- 
sants first took advantage of the hot weather and convenient transportation in their 
locality and used the arable land to plant sugarcane, vegetables, and other industrial 
crops. They supplied the vegetables they had produced mainly to industrial and mining 
enterprises, and to city and town residents. Each year, the sales of hot pepper alone 
amounted to over 1 million jin. 


To overcome their plight caused by excessive population and scarce land, the peasants of 
Shadian village utilized local resources and imported advanced technology to run some 
seven town and village enterprises, including metallurgical, brick-making, construction 
and quarrying enterprises, employing more than 500 laborers in these enterprises. 

These enterprises have made about 1 million yuan of profit each year. 

Currently 80 percent of the village's labor force is divorced from the land and is en- 
gaged in industrial, commercial, transport, processing, and service enterprises. Where- 
as there was almost no diversified economy in the village in the past, peasant families 
made a total of 2 million yuan in income from carrying out diversified economy last 
year, averaging about 250 yuan per person. At the same time, their cultivation work 

has also developed. Compared with 1978, the village's agricultural output value in- 
creased 2.4 times. Last year the village's average per capita income was 500 yuan, or 
42 percent more than the year before. 


With the change of lifestyle, the appearance of the village has also been changing. 
With the adornment of broad and smooth cement streets, new handsome street lights, 
schools, movie theaters, cultural halls, and various kinds of small cold drink stores, 
restaurants, and departments stores, Shadian is looking more and more like a rising 
small town. 


YANG SHANGKUN ARTICLE ON PLA RECTIFICATION 


HK080956 Beijing GUANGMING RIBAO in Chinese 3 May 85 p 1 


[Report: "HONGQI Carries Yang Shangkun's Article on Handling Inner-Party 
Contradictions" ] 


[Text] Issue No 9 of HONGQI, published on 1 May, carried an important article written 
by Comrade Yang Shangkun, which was entitled "A New Practice of Correctly Handling 
Inner-Party Contradictions." 


The article consists of five parts. It points out that the emergence of inner-party 
contradictions is closely related to the social and historical environment of the |party 
in different periods, the situation within the party, and the party's central task for 
that specific period. What is the inner-party situation in the new historical period? 

_ Judging from the situation in the first stage of party rectification in the Army, ;inner- 
party contradictions are mainly expressed in the following three aspects: 1) A series 
of problems emerged due to not adapting to the realization of the party's general |task 
and general goal in the new period. At present, the reform is being carried out g$tep 
by step on all fronts in our country. Its great changes, wide range, quick development, 
and notable results are beyond the expectations of many people. Thus, in the new situa- 
tion, it is inevitable that the consciousness, knowledge, work style, work methods, and | 
mental attitude of some party members cannot suit the new situation and new tasks. 2) 

Some problems left over from the "Great Cultural Revolution." Fundamentally speaking, 
quite a few problems in ideology, work style, and organization, which do not suit ‘the 
realization of the party's general task and general goal, have resulted from negative 
factors left over from the "Great Cultural Revolution." 
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As the Army was deeply influenced by "leftism," there are still large numbers of left- 
over problems affecting the further implementation of the party's line, policies, and 
principles in the Army and the Army's modernization drive. Some of the common problems 
are as follows: Some "leftist" ideological influences, such as "taking class struggle 
as the key link," "putting politics first," and looking down upon knowledge and intel- 
lectuals, still exist; factionalism has not yet been fully overcome among some party 
members and party-member cadres; the negative consequences of "three supports and two 
militaries" have not yet been totally eliminated; much work has yet to be done in 
implementing policies; and further efforts have to be made to weed out the "people of 
three categories." 3) Some problems in wielding and using power resulting from the 
change of position of the ruling party. 


The article emphasizes that in order to solve the problems of understanding and con- 
sciousness within the party, it is necessary to adhere to the policy of education and 
guidance. In the first stage of party rectification in the Army, the past practice of 
"making mass criticism clear the way" was totally negated. Instead, prominence was 
given to study. Proceeding from “establishment" and centering on the party's general 
task and general goal in the new period, the following three aspects of work were 
grasped to establish the new and destroy the old: 1) On the question of correctly 
understanding the party's line, policies, and principles, a series of basic viewpoints 
were established, such as the fundamental task for socialism is to develop productive 
forces, it is necessary to proceed from our national situation in building socialism, 
reform of the economic structure is an objective demand of the law of the socialist 
economy, opening up to the outside world and enlivening the domestic economy is a basic 
national policy of our country, and making our country prosperous and strong and our 
people rich is the starting point for all our work, while some old ideas formed in the 
past under the "leftist" ideological influence were destroyed. 2) On the question of 
correcting the guiding ideology in vocational work, the idea that in the new period Army 
building must serve the needs of the overall situation of national construction and must 
take the modernization drive as the center was further clarified, thus correcting the 
idea of separating Army building from the economic construction of the state and elimin- 
ating the influence of the force of habit, which was characterized by always sticking to 
old ways. 3) On the question of enhancing party spirit, education on the aims of the 
party was carried out in depth in order to establish faith in communism and to funda- 
mentally solve the problem concerning the outlook on life. Practice proves that in the 
period of great historical turns, the fundamental method for unifying the thinking of 
party members is to grasp study well. As the saying goes, “one who cuts firewood needs 
to sharpen his axe." If enough time is spent and great efforts are made in study and the 
party's general task and general goal in the new period are deeply rooted in the people's 
hearts, all concrete problems in the people's understanding will be easily solved. 


The article says: In order to fully implement the spirit of the central authorities on 
not disturbing stability and unity while solving problems, in the first stage of party 
rectification in the Army, when handling problems concerning people, the following three 
principles were adhered to: the principle of giving first place to education; the prin- 
ciple of dealing with different things or people in different ways and leaving some mar- 
gin for correction; and the principle of attaching importance to facts and laying stress 
on investigation and study. Practice proves that good results have been achieved by 
adopting the above-mentioned methods. Phenomena, such as the many aftereffects that 
followed political movements, have not appeared. 
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In conclusion, the article says that the first stage of party rectification of the whole 
Army was a new practice for correctly handling inner-party contradictions. Provided we 
continue to adhere to the correct principles and methods in handling inner-party 
contradictions, the second stage of party rectification will surely be carried out more 
successfully than the first stage. 


COMMENTATOR VIEWS ACCUMULATING, USING MONEY 


HKO70315 Beijing RENMIN RIBAO in Chinese 5 May 85 p 2 
[Commentator's article: "Pay Attention to Ways for Accumulating and Using Money"] 


[Text] After getting rich by mining coal, peasants from Wangqiao Town raised funds for 
expediting technical transformation and expanding the scale of production, thereby 
improving their productivity and developing sources of income. This is indeed a far- 
sighted and wise action. 


Why is it that the speed of getting rich has recently quickened in some rural areas? 

A very important reason for this is because the cadres and peasants of these rural areas 
have not only paid attention to developing sources of income but have also stressed ways 
for accumulating and using money. First there must be sources of income before one can 
accumulate and use money; otherwide, even the cleverest housewife cannot cook a meal 
without rice. After we have developed sources of income, however, we should stress our 
ability to accumulate and use money. Obviously, it does not conform to the requirements 
of a commodity economy if we confine ourselves to out-moded economic concepts, uphold 
the practice of "getting rich by guarding a cellar of gold," and keep money out of 
circulation. However, it is also wrong to spend money like water and not stress any 
economic results once we have acquired some money. Like many other places, the comrades 
in Wangqiao Town act neither miserly nor extravagantly, but lead the masses on a 
voluntary basis to "pool together the money that is not badly needed for running 
business which are badly needed," to turn "idle" money into "active" money, and to 
accumulate pocket change into a large sum of money. In addition, they have truly spent 
it in the right place, and have given full play to achieving economic results. This is 
the only wise way of accumulating and using money, and it is the only action worthy of 
appreciation. 


In the past, whenever we talked about capital, people always thought about applying for 
loans at the state's banks and credit cooperatives, but neglected the large amount of 
idle money retained by society. Of course, we cannot deny the agricultural banks' and 
credit cooperatives' important role of providing credits for the development of the 

rural economy. But this is not the only way of accumulating money for the rural areas. 
Nor can the credit departments supply the entire amount of capital needed for produc- 
tion. Thus under these circumstances, it should be advocated that peasants should develop 
their own sources of capital, create new methods of raising funds, and solve their 
problems of capital shortage in the course of developing production. 


When developing commodity production by means of raising funds, we should pay attention 
to two points: First, the rural areas should strictly uphold the principle of 
volunteerism when raising funds among the masses. It is strictly forbidden to apportion 
by administrative means. Nor is the mistake of "the trend of sharing everything" 
allowed to be repeated. Second, they should lead the masses to supervise and use the 
funds raised well, conscientiously do investment feasibility studies well, and handle 
the relations between cycles and results of investment and production well. Once they 
are good at running business, and have used the raised funds well, they will further 
mobilize the initiative of people for accumulating money to develop new sources of 
income. 
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LIAOWANG ON SPEED OF SUSTAINED DEVELOPMENT 


HKO80911 Beijing LIAOWANG in Chinese No 17, 29 Apr 85 p 4 
["Forum" by Wang Min: "Be Clearheaded, Advance Steadily"] 


[Text] Whether a marathon racer will win the race lies in his maintaining an 
appropriate speed at every stage of the race, based on his own strength and skill, 
so that he may have enough reserve strength to cover the whole course with the best 
results. Take for instance a 10,000-meter race. If someone should sprint at the 
speed of a 100-meter dash as the gun goes off, he would be laughed at as being rash, 
because he would be doomed to failure. 


The four modernizations is very much like a 10,000-meter marathon race, and an 
appropriate rate of national economic development should also be maintained, based 

on our national conditions. Although too slow a rate is no good, it is not 
necessarily good if the rate is too fast either. This is because if socialist 
economy is to develop healthily and protractedly, the key lies in harmonious develop- 
ment, not in a temporary high rate. 


The harmonious development of the national economy means the rational combination of 
various essentials of production. Only then will all natural resources for production 
be rationally utilized, will all economic advantages be brought into full play, will 
the most suitable equilibrium between social demand and supply be achieved, and will 
the best macroeconomic results be attained. The harmonious development of the national 
economy on such a basis is genuinely in conformity with social needs and down-to-earth 
economic growth. However, such growth is restricted by many objective conditions 

and is independent of people's subjective will. Therefore, on the question of rate, 
we must maintain a clear head. If the rate fails to come up, we should ask why: but 
if the rate is too fast, exceeding the normal range, we should say so as well; 

could there be something wrong somewhere, for example, could investment be too great? 
Could there be an imbalance in the proportions of various departments? Has there 

been some falsification and exaggeration? Our experiences over 3 decades and more 
have proved that some major mistakes in our socialist construction, whether they were 
of a nationwide nature or of a regional nature, invariably resulted from the impracti- 
cal pursuit of high rates and indexes regardless of one's own capability. In this 
respect, we have already paid a huge amount of "dues," and we should have learned 

a lot from them. 


At present, it seems that it is still fashionable to compete with one another in 
rates, indexes, and output value. There is competition between regions, between 
cities, between state-run enterprises, and between enterprises in towns and townships. 
In people's minds, it seems that a higher output value serves to prove the emancipa- 
tion of the minds, and advances and glorifies those who have achieved it; while a 

low output value means minds are not emancipated, backwardness, and losing face. 

Such a concept is very harmful and should be resolutely overcome. The national economy 
is asingle entity. Apart from the macroscopic control of the state, there needs be 

the conscious harmonious cooperation between various localities, departments, and 
enterprises with regard to the development rate of the national economy. Some 
localities should be developed at a faster rate, others at a slower rate. Some 
departments need be developed faster, such as transportation, for instance, 

while other departments should be developed at a relatively slower pace. Small cities 
may develop faster, but it is not necessary a good thing for big cities to develop 

at too fast a rate. The whole situation should be taken into consideration with 
regard to what role each is going to play and what rate of development which is to 

be maintained, high, medium, or low, which should be based on objective needs, and 
those which should be developed at a lower rate should not be forced up. 


pra dy 
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Therefore, it is necessary to change the atmosphere of blindly competing with each 
other in rate, indexes, and output value, and it is primarily necessary to correct the 


one-sided erroneous understanding that a high development rate is invariably good, while 


_ the opposite is bad, to set up the concept of entity and the whole situation, and to 
| constantly analyze and judge macroscopically whether one's rate of development is 
| appropriate. 


At present China is still an economically backward country. Despite the fact that it 
‘has made some progress in recent years, it is just a beginning, and the level is low; 
‘and our foundation is far from being solid. In handling everything, we must start from 
‘this basic fact. We can neither rely on debts to maintain a high rate, nor can we 

| buy modernization entirely from abroad. We can only rely on our own long-term efforts 
to achieve our magnificent goal. Therefore, we must be meticulous in our work, we 

| should not become careless and by no means should we forget ourselves. Stop blindly 
pursuing a high rate; and stop blindly competing with each other in output value. 

| Things will be disastrous if such competition continues! 


' If we are not to compete with each other in loutput value, then what shall we do instead? 


| Well, we can compete with each other in the improvement of management and operation, in 
: improving the quality of products, in reducing the consumption of goods and materials, 
_in raising labor productivity, in lowering production cost.... In short, we should 
compete with each other in seeking truth from facts and being down-to-earth in our 


; work, which involves genuine talent. 


At present, China's economic situation is getting better aud better with each passing 

| day; however, some problems still exist in development: Energy resources, transporta- 
tion, and communications are still in rather great demand; the change in the industrial 
structure and product mix fails to suit the changes in the consumption structure, 
and the contradiction between demand and supply is rather conspicuous; and the scope of 
investment in fixed assets is still on the high side. Therefore, we should not become 
blindly optimistic, and a big rise and fall might take place if things go wrong. As 
ithe popular saying goes, people may not have worries about the distant future, they 

| still have their everyday troubles. We should look farther and deeper, magnifying 

| the difficulties a bit. This can only be helpful to our undertakings. Only then will 
| it be possible for us to maintain and develop the fine situation and to make the four 
|modernizations develop healthily. In short, we can only repeat this old saying: 

| Be clearheaded, advance steadily. 

| 

' RAILWAY MINISTRY WEEDS PEOPLE OF 3 CATEGORIES 


| 
| HKO80747 Beijing RENMIN RIBAO in Chinese 6 May 85 p 1 


| [Report by Ding Genxi: "Ministry of Railways Organs Conclude Screening ‘People of 
| Three Categories'"] | 


' [Text] Note by the Office of the Central Commission for Guiding Party Rectification: 

i The investigation of the "people of three categories" is an important subject in the 
|current party rectification as well as a goad method for educating the new gencration 
|of party members to stress party spirit and discipline. The party group of the 
;Ministry of Railways has earnestly implemented the principles and policies of the CPC 

| Central Committee on weeding out the "people of three categories" and paid close 

| attention to the investigation work. The investigation work and other tasks of party 

| rectification in the Ministry of Railways organs has concluded simultaneously, which 

| resulted in weeding out the "people of three categories" as well as saving the comrades 
iwho have committed petty mistakes, and basically attaining the anticipated purpose of 


' purifying the organizations. : 
| 


ne oe | 
bass : 
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In the course of the investigation, the Ministry of Railways did the following: First, | 
it assisted the leading cadres at various levels and the vast numbers of party members 
in understanding the importance and necessity of the investigation work and in 
constantly heightening their consciousness in doing well the work. Second, it adhered | 
to the principle of seeking truth from facts and made great efforts to verify the facts. | 
Third, it adopted a prudent attitude in drawing conclusions, correctly grasped the 
policies, made a clear distinction between the "people of three categories" and those 
who have committed serious mistakes and between the people who have committed grave 
mistakes and those who have made minor mistakes, and closely followed the party 
Constitution and relevant regulations concerning cadre administration. These methods 
are correct. The experience of the Ministry of Railways shows that the work to 
investigate the "people of three categories" is complicated and extremely difficult. 
Nevertheless, the important work which is related to the long-term stability of the 
party and state can be done well so far as we follow the party's policies, strictly 
enforce party discipline, and carry out our work in a down-to-earth manner with a sense 
of political responsibility to the party and people. [end note by the Office of the 
Central Commission for Guiding Party Rectification] 


The Ministry of Railways organs have already concluded the work to weed out the "people 
of three categories.'"' Three persons were classified as "people of three categories" 
and expelled from the party; six were classified as persons committing grave mistakes, 
of which three were punished respectively, one removed from his posts inside and outside 
the party, one placed on probation within the party, and one given a disciplinary | 
warning; and more than 100 persons who had committed some mistakes during the "Cultural | 
Revolution" were classified as persons committing petty mistakes and set free immediately 
after their problems were investigated and verified. The current investigation work 
removed a hidden peril and paved the way for correctly using cadres and building the 
third echelon in the future. i 
As seizing power by means of rebellion, persecuting veteran cadres, looting and burning | 
archives, and other events took place in the Ministry of Railways during the "Cultural 
Revolution," the task of investigation was extremely arduous. 
When party rectification started, the Ministry of Railways set up a special leading 
group to weed out the "people of three categories." The leading group proceeded ‘to work 
from the major events that took place during the "Cultural Revolution" and investigated 
the people involved. Then, the leading group focused attention on the key persons 

and matters. The following are the methods applied: 


| 


1. Strengthening leadership and deepening understanding. The party group of the | 
Ministry of Railways organized the leading cadres at various levels and party members 
to repeatedly study the decision of the CPC Central Committee on party rectificatilon 
and relevant documents and particularly linked the education on thoroughly negating 

the "Great Cultural Revolution" with reality, thus enabling everyone to realize the 
importance of investigating the "people of three categories." There was a rebellion 
ringleader who took part in seizing power during the "Cultural Revolution," became a 
"number one man," and did many evil deeds. However, after the downfall of the "gang of 
four," he became party committee secretary of the Beijing Railway Subbureau Fengtai 
Section, attended the national railway conference to learn from Daqing as a representa- | 
tive of a Daqing-type unit, and was given a title of honor at the conference. Conse- 
quently, everyone realized that there were some "people of three categories" still 
lurking in our ranks and that it was necessary to weed them out so as to purify our 
ranks and remove the hidden peril. 
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2. Laying stress on the weight of evidence and on investigation and study. In the 
entire course of the investigation, the group of the Ministry of Railways responsible 
for investigation adhered to the principle of seeking truth from facts and investi- 
gated every single item and all persons involved in the major events, without 

setting any restrictions beforehand. While conducting ideological work among the 
persons in the know and dispelling their misgivings, the investigation group did 

not put any pressure on the persons under investigation, but allowed them to provide 
explanations and lodge appeals instead. Actually, the nature of each problem was 
determined according to the facts. 


3. Having a good grasp of the policies and carefully handling the work of drawing 
conclusions. In determining the nature of each case and drawing a final conclusion, 
the investigation group of the Ministry of Railways, based on the facts, details, 

and consequences of the case concerned and in light of the policies, strictly 
differentiated the "people of three categories" from those who have committed serious 
mistakes and the persons who have committed grave mistakes from those who have made 
petty mistakes. The problems of those who have committed minor mistakes were not 
regarded as a target, but they were asked to make self-criticism and draw a lesson. 
The facts on the persons committing serious mistakes and those classified as "people 
of three categories" were verified and final conclusions were drawn in their presence. 
During the investigation, measures were taken to avoid the practice of suspending, 
dismissing, or removing the people concerned from their office for examination. 


4, Enforcing the procedure of work and following the party Constitution. While 
dealing with the persons under investigation, the group of the Ministry of Railways 
for investigation strictly followed the party Constitution and relevant stipulations 
of the CPC Central Committee. The group took the following four steps: First, 
providing reports in light of the investigated and verified facts, sorting out evidence 
and testimony from the reports, and making suggestions for drawing final conclusions. 
Second, making the verified facts open to the persons under investigation and 
listening to their opinions. Accepting their opinions, if they are reasonable, and 
at the same time asking them to submit written self-criticisms. Third, holding 

party branch meetings and explaining to party members the details of the persons 

who have committed grave mistakes. Following self-criticisms made by the persons 
concerned and appraisal by party members, passing the final conclusions and making 
decisions on meting out punishment. Fourth, submitting reports to the higher level 
party organizations for examination and approval. The party organization concerned 
of the key persons who had already been transferred to other units or localities. 


(OPERATTVE FORESTRY FARMS EMERGE IN RURAL AREAS 


4071154 Beijing XINHUA Domestic Service in Chinese 0029 GMT 7 May 85 


[By correspondent Zhang Wei] 


[".cerpts! Beijing, 7 May (XINHUA) -- A number of shared-forestry cooperative econo- 
r 9g c aracterized by shares in forest trees and joint management have emerged in the 
11 «reas of Shanxi, Fujian, Hubei, Liaoning, and Heilongjiang Provinces. ‘These 

snare cooperative economi =, transformed from the former rural collective forestry 
farme after the introduction of the method of "converting forest trees into shares, 
divi ing th shares based on household, exercising joint management, and distributing 


dividends shareholders," have effectively solved the economic relationship 

between member: « 2 farm and higher authorities, thus changing the previous 

situation in orest trees were controlled by cadres, while ordinary people could 
not obtain a .it, and greatly firing the enthusiasm of the masses in 


tending, plantine. and prot :cting forest trees. 
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‘There are some 175,000 cooperative forestry farms in China. Most of them were collec- | 
‘tively founded by the masses with their own funds and labor from the late 1950's to the 
early 1960's. Owing to the diligent efforts of the broad masses of forestry farmers 


over the past 2 to 3 decades, these forestry; farms today have fairly good material and 
technical foundations. Scattered in some 20,000 townships, 130,000 administrative} vil- 
lages, and 30,000 natural villages with a total forested area of 250 million m, the 


forestry farms have cultivated 160 million mu of timber forests that supply over 2" mil- 


lion cubic meters of timber and 18 million bamboo sticks annually. 


In the course of forestry reform over the past years, a number of disputes concerning ! 
‘collectively owned forests between villages, townships, and counties were settled, | and 
‘cooperative forestry farms’ ownership of hilly land and forest trees was clearly desig- 


nated. Most cooperative farms have consolidated their organization, readjusted their 

‘structure, and instituted a personal job responsibility system, thus preliminarily, solv-— 
‘ing the maladies of “distributing according fe the number of people," and "everyone eat- | 
‘ing from the same big pot" on the farms. However, the problems concerning “governt nt | 
running" of the farms and egalitarian practice in distribution of income were not com | 
pletely solved. A number of farms were the "personal property" of a handful of cadres, | 
‘and the masses received no actual benefit. | ) ! 


‘In order to change this situation, the forestry farms have successively carried out and | 
‘achieved relatively good results in the method of turning forest trees into shares, and | 
exercising joint management. | 

| 
| SHANXI CONTRACTS OUT FOREST PROTECTION WORK , 


| 
| 
| 
i 
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| | 
| [Report by Yang Piwen, Tian Ganyu and Wang Xigui: '"Shanxi's Heicha Shan Forestry hain | 
istration Bureau Contracts State-Owned Forests to Peasants" ] | 
| [Text] In reforming the work of protecting woods in forest districts, the Heicha Shan 
‘Forestry Administration Burea of Shanxi Province contracted with the counties of Lanxian 
‘Xingxian, and Linxian for protecting the trees on 270,000 mu of state-owned forests. No 
‘remarkable results have been achieved. 


mace netics « 


! 
‘The methods the Heicha Shan Forestry Administration Bureau adopted are: the bureau and | 
‘governments at the county level in forest districts are in agreement with protectihg ! 
'state-owned forests and these governments issue certificates of responsibility to ~ 
‘ships in forest districts and villagers committees at various levels. In accordance with 
village boundaries, the bureau and governments at the township level contract forebt to | 
ipeasant households or individuals for protecting the trees within the designated areas o 
‘responsibility. Those who have contracted to protect state-owned forests are requested | 
ito guarantee that there will be no forest fires, no reclamation of land at the expense o 
forests, and no grazing in seedling nurseries, as well as requested to carefully protect | 
iwild animals according to state rules and regulations in the designated areas of respon- | 
‘sibility. In order that the peasants who have contracted to protect the trees will | 
‘benefit more, the bureau gives priority to then in buying lumber at preferential prices | 
‘and to their taking part in construction of forest districts and forestry production. 
They are also allowed to develop such forest'ry and sideline production as gathering, ! 
' freshwater breeding, tree planting, and using waste lumber in the areas of contracted 
‘Tesponsibility. | ) 


| 


ete + eee ee ee - +s 7 
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In just half a year since the Heicha Shan state-owned forest district was contracted 
to the peasants, the following good results have been achieved: 


| 1. Local governments have strengthened the sense of responsibility in forest protection. 
| Through repeated discussions, Xingxian County worked out plans for protecting state- 
owned forests in the areas designated to it, Under the leadership of a deputy county 
magistrate, comrades in charge of political, public security, procuratorial, and judi- 
cial work, as well as forestry and state-owned forest districts went down to townships 
in forest districts to issue certificates of responsibility for protecting forests. In 
this way, 170,000 m of state-owned forests were successfully contracted to townships in 
forest districts for protection. 


/ masses fell trees indiscriminately, but brigades turned a blind eye to them, communes 
shielded them, governments were softhearted toward them, and cadres in charge of 
forestry made a lot of noise but took no action." Now this situatio has changed. In 
order to protect 60,000 mu of contracted state-owned forests, Lanxia.. County, in 
cooperation with policies substations in forest districts, reorganized fire command 

ie. posts for forest, protection, which existed: in name only in the past. After being 
reorganized, these organizations were given full-time personnel, allocated special 
funds, and allotted special vehicles. At the same time, the county also dispatched over 
300 forest guards to townships and villages so as to form a forest protection network 

at the county, township, and village levels. 


v | 2. Forces of various circles have been aroused to protect forests. In the past, "the 
} 


3. Contracting state-owned forests to counties in forest districts for protection has 

benefited the masses in forest district and aroused their enthusiasm for taking care 

of and protecting forests. | 
Commentator's Article 


HKO71308 Beijing RENMIN RIBAO in Chinese 6 May 85 p 1 


[Commentator's article: "Mobilize the Peasants To Take Care of the State-Owned Forest") 


cee a ee we a ee re ee ee ee oe ee oe -emceee anes eee eo mee + 


[Text] The Heicha Shan Forestry Administration Bureau of Shanxi Province has contracted 
state-owned forests to local peasants for protection. This is a successful practice, 

| which has aroused the enthusiasm of the peasants for afforestation and forest 

| Protection. 


'In and around our state-owned forest districts live thousands and millions of 

peasants. For a long time the operation of the state-owned forest districts has had 
/nothing to do with local peasants. The acreage under state-owned forests is large, 

but only a small number number of personnel and forest guards are responsible for 
protecting these forests. This is, of course, a very difficult job. On the other hand,, 
a large number of peasants live in and around these forests, but they have no direct 
‘interest in the matter. "At the mere rustle of grass in the wind," they used to rush 
‘to carry out destructive lumbering and felling. As a result, the relationship between 
| some state-owned forest districts and local peasants is not harmonious. 


i 
' 
! 


4i; ' 

In order to eradicate the latent factors of destroying forests, we should arouse 

‘the enthusiasm of the peasants in forest districts and link their interests with the 

| development of state-owned forest districts while protecting forests by law. The 
Heicha Shan Forestry Administration Bureau has boldly reformed the previous methods of 
running state-owned forests, allowing the peasants to take part in construction of 

«4 |afforested areas, and in particular to take care of forests. This «lps turn negative 
factors into positive factors. 


ORD 27K 5 6! » "9% 
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With the peasants joining the work of running and taking care of state-owned forests, 
the ownership of these forests remains unchanged, but the enthusiasm of the peasants 
for protecting forests is boosted. In addition to i:ational remuneration, peasants 
should be allowed to benefit themselves as much as possible within the limits of the 
state policies. For example, peasants who contract to protect state-owned forests can 
be given priority in taking part in production and construction of forest districts, 
they are allowed to engage in sideline production such as gathering and breeding, and 
they can also be given part of the lumber felled in tending the woods as fire wood. 
In this way, the peasants have responsibility, authority, and benefits and they 
combine their interests with those of the state-owned forest. Only by so doing will 
they be able to really care about the construction and development of state-owned 
forest districts and conscientiously protect state-owned forests. 


There is now surplus labor in many rural areas. In line with local conditions and in 
varied forms, state-owned forest districts can contract with the peasants certain 
production and construction projects such as afforestation, cutting, and road building, 
besides protecting the trees. Meanwhile, the peasants can also be absorbed into newly- 
established forestry enterprises. This will help not only make up for labor shortage 
in forest districts but also open a way out for surplus labor force in the countryside 
so that the peasants can benefit much from the development of forestry. 


We should be steadfast and prudent in reforming the work of running state-owned forests. 
In absorbing the peasants into the management and protection of state-owned forests, 
workable contracts should be concluded with them so as to ensure the interests of 

the state, the enterprise, and the peasants and to create conditions for running 

forests well in the future. The key to the problem lies in the effort of leading 
cadres responsible for forest districts and the local authorities, who must take forest 
protection into account as the whole and must not plunge themselves into departmental 
selfishness and seek partial or local interests. Meanwhile, if a small number of people 
fell trees and lumber forests without authorization by taking the opportunity of 
contracting, they should be seriously dealt with according to law. Such a practice is 
by no means allowed. 


GUANGMING RIBAO ON GOVERNMENT ADMINISTRATION 


HKO20927 Beijing GUANGMING RIBAO in Chinese 22 Apr 85 p 3 


[Article by Wu Shuzhi: "A Tentative Discussion on the Distinctive Features of 
China's Administration" -- capitalized passages published in boldface] 


[Text] To build socialism with Chinese characteristics, it is first necessary to build 
a socialist economic base with Chinese characteristics and, at the same time, to 
correspondingly establish a socialist administrative system with distinctive Chinese 
characteristics. What distinctive features should the Chinese-style socialist admin- 
istrative system have? 


1. PLANNED GUIDANCE 


Planned guidance by government organs in managing the economy means that with the 
prerequisite of recognizing the existence of commodity economy in a socialist society, 
it is necessary to consciousl) base ourselves on and apply various economic laws such 

as the law governing the planned and proportionate development of the socialist national 
economy and the law of value in developing a planned commodity economy and promoting 

the development of social productive forces. 
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Ours is a great socialist country with a vast territory and a large population. If the 
State administrative organs do not exercise planned guidance over the management of 
economic organizations, but let localities, departments, or enterprises administer their 
own affairs and have systems of their own, it will result in imbalances in major propor- 
tional relations and a state of chaos in the economic situation as a whole. For this 
reason, in the entire socialist stage, planned, proportionate, balanced, and coordinated 
development of the national economy is a fundamental goal to which China's government 
organs must aspire in managing the economy. 


At present, an economy exists in our society with numerous economic forms and diversi- 
fied methods of management and with the systems of ownership by the whole people and by 
the collective playing the leading role. Under these circumstances, in order to develop 
the socialist commodity economy in a planned way, it is necessary for the state to exer- 
cise mandatory planning. However, relying on mandatory planning alone does not suit 
the development of the socialist commodity economy. It is imperative to more frequently 
adopt the method of guidance planning in order to invigorate the economy and to avoid 
the defects of excessively rigid control in previous economic work. 


Implementing guidance planning makes heavier the task of managing the economy for the 
state administrative organs, making it necessary for planning to be in keeping with the 
law of value and to have scientific foresight. The previous view that the socialist 
planned economy constituted a unified plan providing for, stipulating, guiding, embrac- 
ing, and managing everything does not conform to our national conditions. As far back 
as the early stage of the new economic policy, Lenin pointed out: "The greatest danger 
is that the work of planning the state economy may become bureaucratic," and "a complete, 
integrated, real plan for us at present is ‘a bureaucratic utopia.’ Do not chase it." 
("Complete Works of Lenin," Vol 35, p 473) 


Thus, the planned management of our state economy is essentially different from both the 
capitalist free market and the highly centralized and rigid planning structure. This is 
the most important distinctive feature of the Chinese administrative system. 


2. THE SERVICE FEATURE OF MANAGEMENT 


State administrative organs are part of the superstructure which must serve the economic 
base. Chinese administration must serve the development of the socialist economic base 
in terms of organization, system, method, and ideology. Comrade Hu Yaobang recently 
pointed out: The decision of the CPC Central Committee on reform of the economic struc- 
ture has laid down the eight functions of government organs in managing the economy, 
which can be summed up in one word, "service." In the past, enterprises listened to 
orders from the higher authorities; now the higher authorities must serve the enter- 
prises, the grass-roots units, and the great socialist cause. This is the noble and 
glorious task for China's government organs to correctly bring into play their role in 
managing the economy. 


Ours is a socialist country. Its nature determines that the ultimate objective of our 
administration is to serve the people. The people are masters. All government depart- 
ments and functionaries work for the people and are their public servants. We learn 
modern and scientific management skills in order to improve our work efficiency, that 
is, to provide better service. The bounden duty of our government organs is to fre- 
quently oppose and eliminate such bureaucratic practices as a lack of responsibility and 
buckpassing, to constantly improve the work style of government departments, and to 
enhance the political awareness and to improve the professional quality of government 
functionaries in serving the people wholeheartedly. 
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The "Decision of the CPC Central Committee on Reform of the Economic Structure" pointed 
out: "The leading organs at various levels must be able to orient their work toward 
promoting production, serving the enterprises and other grass-roots units, and helping 
to build a strong and prosperous country and to bring prosperity and happiness to the 
people." This reflects the distinctive feature of China's state administrative system. 


3. THE FEATURE OF SIMPLIFYING ADMINISTRATION AND PRACTICING ECONOMY 


State administration calls for implementation of the principle of simplifying adminis- 
tration and practicing economics. A few capitalist countries, particularly some econ- 
omically developed countries, brag that their state administrative organs are "cheap 
governments" (spending little) or "clean governments." However, it is the socialist 
countries which pay genuine and close attention to setting up clean governments. In the 
last few years of his life, Lenin was particularly concerned with the question of 
streamlining the state administrative structure. He insisted on streamlining the ad- 
ministrative structure and reducing the staff. Comrade Mao Zedong also consistently 
held that the state administrative structure must be streamlined. He pointed out long 
ago that the administration of our political power must be "streamlined, unified, 
effective, thrifty, and opposed to bureaucratism." Nurtured by Comrade Mao Zedong and 
other proletarian revolutionaries of the older generation, an outstanding workstyle of 
our government organs and functionaries, such as the concept of being honest in perforn- 
ing one's official duties, the habit of industrious work, and the spirit of hard strug- 
gle, took shape in the course of revolutionary struggle spanning more than half a cen- 
tury. This invaluable spiritual treasure should not be discarded in achieving modern 
and scientific administration, for it is both our glorious tradition and a feature of 
our socialist administrative system. 


4. DIVERSIFIED MANAGEMENT METHODS 


The “Decision of the CPC Central Committee on Reform of the Economic Structure" pointed 
out: “Socialism with China characteristics should, first and foremost, be able to 
instill vitality into the enterprises." Government organs should not exercise tight and 
rigid control over enterprises, but should manage them in a lively and satisfactory way. 
In order to manage enterprises satisfactorily and to instill vitality into them, in 
addition to simpler administration and decentralization, separation of the functions of 
government and enterprises, and expansion of the decision-making power of enterprises, 
the government organs of a socialist state should exercise necessary management over the 
enterprises by various means such as economic, administrative, and legal means or the 
simultaneous application of the three means. Managing enterprises with one method or 
pattern in an attempt to attain uniformity will inevitably fetter the enterprises, 
stifle the economy, and prevent the workers from giving full scope to their initiative, 
wisdom, and creative ability. In line with the principle of developing the socialist 
planned commodity economy according to objective economic laws, the state administra- 
tive organs should appropriately apply more economic means in managing the economy and 
change the outworn practice of the previous management system of chiefly relying on 
administrative means to issue instructions, to assign quotas, and to submit reports for 
examination and approval, which involved a set of tedious formalities and caused delay. 
With the exception of some special circumstances or needs, it is also necessary to 
change the old practice of government econcmic departments at various levels in directly 
operating and managing the enterprises in order to ensure that the enterprises have 
proper and relatively independent decision-making power under the unified state lead- 
ership. 
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At the same time, it is also necessary to apply legal means, that is, to draw up vari- 
ous economic decrees and regulations through legislation in order to guarantee the 
legitimate interests of the enterprises, to ensure that the enterprises exercise all 
powers for justifiable and independent operations, and to guide the enterprises in 
.developing production and invigorating the economy according to the needs of socialist 
society. There is still another important method of admwinistration which is carrying 
out ideological and political work scientifically. Frequently conducting thorough and 
painstaking ideological work is also a peculiar and successful experience gained in 
China's protracted revolutionary struggles. In achieving modern management, this method 
is also effective and should not be discarded. All these methods, which are mutually 
complementary, are indispensable to China's socialist management. 


5. UNIFIED LEADERSHIP 


It is explicitly laid dow in China's Constitution that the PRC is a unitary multi- 
national state. Whether in streamlining administration and instituting decentraliza- 
‘tion or in building the special zones, we will not, and neither shall be permit, 
independent administration without overall consideration. By and large, China's ad- 
ministration must be complete and unified. In order to lead a unified socialist state 
and a unified socialist market, to carry out a unified national policy, and to imple- 
ment unified administrative disciplines and state laws, it is imperative to adhere to 
'the principle of the part submitting to the whole, the localities submitting to the 
state, and the whole country submitting to the central authorities. At the same time, 
however, this does not exclude the possibility of some special circumstances or some 
‘flexibility in specific cases. This conforms to historical materialism and dialectical 
‘materialism. 


,In light of these national conditions, there are numerous principles which we should 
adhere to in establishing a socialist administrative system with Chinese characteris- 
tics. But the most fundamental one is to abide by and adhere to the four basic princi- 
| Ples. If we depart from these basic principles, we shall depart from China's administra- 
-tiotiwhich should serve both the socialist economic base and politics and the ultimate 
‘realization of communism. This is the most important feature of the Chinese socialist 
‘administrative system. Viewed from the overall interests of the state, implementation 
‘of the four basic principles in China's administration is aimed at exercising unified 
leadership. However, adhering to the four basic principles does not mean the restora- 
tion of a high degree of centralism characteristic of the previous administrative sys- 
tem, but is aimed at ensuring the centralized leadership of the state so that the state 
‘apparatus as a whole can operate in a coordinate way and, at the same time, giving the 

' local departments and grass-roots units the necessary power without losing control over 
‘them. In this way we can ensure that our country's administration will deveiop in 

a correct direction and along a sound path, gradually improve, and form a new, complete, 
and scientific socialist management system serving China's socialist modernization 
program more satisfactorily. 


' BEIJING OFFICIAL EXPLAINS FOOD PRICE HIKES 


QW090850 Beijing XINHUA in English 0755 GMT 9 May 85 


[Text] Beijing, May 9 (XINHUA) -- Beijing will raise the prices of pork, beef, 
mutton, fish, poultry, eggs and other foods from tomorrow, the capital's vice-mayor, 
-Han Boping, told Chinese and foreign reporters at a press conference here today. 


The price of pork will rise from 1.24 yuan to 1.68 yuan per catty (500 grams), beef 
from one to 2.2 yuan per catty, mutton from one yuan to 1.8 yuan per catty, and eggs 
from 1.1 yuan to 1.3 yuan per catty. 
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Other non-staple food prices will also rise, as well as prices of food items prepared 
from agricultural products. 


To compensate for the increases, the vice-mayor said, all 5.5 million urban residents 
in Beijing will receive a monthly subsidy of 7.5 yuan per capita from this month, 
which is about one-tenth of the average per-capita income, and gauged on the basis 

of ratio of food consumption expenditure. 


This will cost the city government a total of 400 million yuan per year, equal to 
the subsidy paid previously by government authorities to the commercial departments 
in the city to cover price differences, he added. He pointed out that prices at 
food shops in the foreign residential quarters will rise accordingly. 


Explaining the reason for the food price rise, he said the wholesale prices of pork, 
beef, mutton, poultry, eggs and other non-staple foods were higher than their 

retail prices. Noting that the price reform is a major component of the current 
economic structural reform, he said that the city government regarded the step as 

of great importance. About 11,000 inspectors have been patrolling major food outlets 
throughout the city checking prices, and anybody found speculating or forcing 

up prices unreasonably will be fined. According to the State Administration of 
Commodity Prices, 22 provinces, municipalities and autonomous regions have already 
raised the prices of pork and other non-staple foods. 


LI PENG, OTHER LEADERS CITE ANTARCTIC SURVEYORS 


0W061620 Beijing XINHUA in English 1604 GMT 6 May 85 


[Text] Beijing, May 6 (XINHUA) -- Vice-Premier Li Peng said here today that China 
is willing to have wider cooperation with foreign countries in Antarctic research 
for peaceful utilization of the continent. 


He made the remarks at a ceremony to cite scientists who contributed to the success 
of China's first expedition to Antarctica. He said, China had just begun such 
scientific surveys and research, and hoped the scientists would work even harder 

to promote China's Antarctic studies. 


Prior to the meeting, party and government leaders, including Wan Li, Xi Zhongxun, 
Fang Yi, Yang Dezhi, Yu Qiuli, Hu Qili, Peng Chong, Zhou Gucheng, Yan Jici, Li Peng 
and Zhang Aiping, met the representatives of the expedition and listened to a 

report on the establishment of China's first Antarctic research station and scientific 
surveys in the southern ocean by Chen Dehong, leader of the expedition. The country's 
first such expedition, composed of 591 members, left Shanghai on November 20, 1984, 
and returned to Shanghai on April 10, at the end of a 142-day, 26,000-nautical 

mile voyage. The team built the Great Wall station and named some mountains, 

lakes and bays near the station in the Chinese fashion. At the same time, they also 
undertook studies of biology, geology, astrophysics, seismology, mapping and marine 
science, collected a huge amount of specimens and scientific data, and made 

progress in 14 research projects. 


Speaking at the meeting, Wu Heng, chairman of the Chinese National Committee for 
Antarctic Research, said that the expedition had filled a gap in China's scientific 
research and marked a new step in the country's studies of the polar regions. He 
expressed his welcome to Overseas Chinese scientists and those from Taiwan, Hong 
Kong and Macao to do research at the Great Wall station. The party and government 
leaders presented banners and certificates of merit to the relevant units and 
individuals in recognition of their outstanding work in the research. 
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Li Peng Speech 
OWO80521 Beijing XINHUA Domestic Service in Chinese 1234 GMT 6 May 85 


[Text] Beijing, 6 May (XINHUA) -- Following is the text of Vice Premier Li Peng's 
speech at the victory and commendation meeting for China's first expedition to 
Antarctica. 


Comrades; You, our country's first expedition to Antarctica, with the cooperation of 
the PLA Navy, left Shanghai on 20 November last year. During the next 4 monthsand more, 
you sailed across the Pacific; passed through the Southern and Northern Hemispheres on 
your 26,000-nautical-mile voyage; built China's first Antarctic science research base, 
the Great Wall station; and returned home on 10 April after successfully completing your 
Antarctic research tasks. 


From the day you left the motherland, people of all nationalities across the country 
closely followed your activities with great enthusiasm, rejoicing with you over every 
achievement scored and worrying about you whenever difficulties were encountered. Their 
hearts and yours beat as one. Your victory has greatly inspired the people of all 
nationalities across the country who are working hard for the four modernizations and 
you have, with your pioneering spirit and courage in overcoming difficulties, set a good 
example for a generation of youth to learn from. 


On behalf of the CPC Central Committee and the State Council, I extend warm 
congratulations and sincere greetings to all comrades of the expedition; comrades in 
the relevant departments, provinces, autonomous regions, and municipalities who 
contributed to the expedition and construction of the station; and the commanders and 
fighters of the PLA Navy involved in the expedition. 


China is a continental as well as a marine country. Our country has 18,000 km of 
coastline, more than 6,000 islands, and a vast maritime area. In these areas, we have 
excellent natural and geographical conditions and abundant energy, mineral, and 
biological resources. They are valuable treasures for developing maritime undertakings 
which are yet to be fully utilized. These resources will occupy a more and more 
important position for developing and utilizing marine resources. It is hoped that the 
governments and people of coastal provinces, cities, and autonomous regions and marine 
development and utilization departments and units across the country will be inspired by 
the achievements of the Antarctic expedition and learn from their indomitable fighting 
spirit and strict scientific approach to actively develop and utilize the seas in all 
fields including oil exploration, aquatic breeding, ocean shipping, energy, chemical 
industry, and marine administration. 


Antarctica and its surrounding water are a treasure house yet to be developed and 
utilized by man. In addition to abundant mineral and biological resources, the 
geographically endowed polar region is also a good place for many scientific experiments 
and research. Many countries years ago began to conduct scientific research and exper- 
iments there. Our country officially became a participating nation of the Antarctic 
Treaty in 1983. Before that, with the help of friendly nations, our country sent on 
many occasions scientific personnel to participate in Antarctic scientific surveys. 


This was the first time we built a station and conducted research in Antarctica on our 
own. 


i¢ 
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Therefore, our country has just begun Antarctic scientific research and still lags far 
behind some other countries in this regard. Much work and many difficulties are still 
ahead of us and still greater efforts are required if we genuinely want to score some new 
achievements. It is hoped that our scientific workers will make persistent and steadfast 


efforts to accelerate development and utilization of marine resources, and polar region 


research. We are willing to have wider cooperation with all countries and scientific 
workers in Antarctic research and make greater contributions to the prosperity of our 
country as well as to the peaceful utilization of Antarctica. 


RENMIN RIBAO Commentator 


'HK080943 Beijing RENMIN RIBAO in Chinese 7 May 85 p 3 


[Commentator’s article: "Participate in the Modernization Drive in the Revolutionary 


Antarctic Expedition Spirit"] 


[Text] Central leading.comrades yesterday received representatives of the Antarctic sur- 
vey team, highly praising their revolutionary spirit. The victory of a first battle in 
the Antarctic surveys has tremendously inspired scientists, as well as the people of the 
whole country. , 


The Antarctic, called the "mysterious continent," has been attracting thousands of 
scientific workers of the world. However, the Chinese delegation did not have a right 
to vote at the Antarctic Treaty meetings because China had not built a survey station at 
tthe Antarctic nor had it ever sent a survey team there. We have now sent a survey team 
to the Antarctic and built a survey station. We will contribute our share toward the 
peaceful use of the Antarctic. 

The Antarctic is always known for being "extremely cold," “extremely windy," and | 
"extremely icy and snowy." The road to the conquest of the Antarctic is one of great 


hardship and danger. Entrusted with a great mission by the motherland and bearing in 


mind the expectations of the Chinese people, our 591 members of the survey team fought 
evil waves, forced their way through a sea of ice, and planted the 5-starred red flag at . 
the extreme southern end of the earth. The hardships, dangers, obstacles, and the life- 
and-death tests during the several months of surveys meant nothing to these brave 
fighers. "It is our greatest honor to serve the motherland and revitalize China.' 
Cherishing this lofty ideal and having such a great motive force and such a noble spirit, 
‘they made their survey of the Antarctic a success aid will triumph in whatever tasks omer 
tackle. 

The victory of the Antarctic survey also tells us that lofty ideals and iron discipline | 
are indispensable in opening the door to success. Within only a few months, more than 
1,000 pieces of equipment and materials weighing hundreds of tons were pooled from sev- 
eral dozen units throughout the country and a team composed of several 
hundred members from 60 units covering a complete range of trades and professions 

was formed. This would have been absolutely impossible without an overall point of | view 
and without conscious observance of discipline. The Antarctic survey team made it a 
practice of "strictly enforcing orders and prohibitions." Its members were united and 
helped each other. They displayed their initiative and exerted arduous efforts inj|work, 
setting a good example for the people of the whole country. In carrying out reforms and 
the four modernizations, we probably will not have to work so intensively and face’ such 
hardships and dangers as during the Antarctic surveys, but we will have to navigate in 
new waters and overcome winds and waves of one sort or another. 
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By stressing the need to emulate the revolutionary spirit of the Antarctic survey team, 
we mean that we must use our lofty ideals and iron discipline to achieve unity in will 
and concentrate our strength and that we must, under the guidance of the CPC Central 
Committee's unified planning, make unprecedented achievements during the new historical 
period. 


YANG JINGREN ATTENDS CPPCC COMMITTEE MEETING 


| 
OW051305 Beijing XINHUA Domestic Service in Chinese 1241 GMT 4 May 85 


[Text] Beijing, 4 May (XINHUA) -- The CPPCC|National Committee held a joint meeting of 
work group leaders at the CPPCC Auditorium on 3-4 May to discuss work programs of the 
various work groups for the next 12 months. The meeting proposed that in the new period , 
of historical development, the work groups of the CPPCC National Committee give still 
fuller play to the role of the CPPCC as a "talent pool" and a "brain trust," and suggest- 
ed ways and means for the four modernizations and the buildup of socialist spiritual and | 
material civilizations. | 

The work groups are permanent organizations of the CPPCC National Committee for eupeaton | 
ing various activities. Currently, there ar¢ 15 work groups under the CPPCC National 
Committee which include groups on reunification of the motherland, economic construction, 
agriculture, science and technology, culture, education, medicine and public health, 

sports, foreign affairs, the legal system, women, nationalities, religion, Overseas 
Chinese, and international issues study. The group members are all experts, scholars, 

ior well-known members of the CPPCC. | | 
It has been learned that during the 10 months from the second to the third meeting of the 
‘Sixth CPPCC National Committee, the work groyps sponsored over 200 activities, including | 
ispecial investigations, report meetings, forwms, consultative services, public relations,| 
visits, and studies. During the meeting, Sotg Demin, deputy secretary general of the 

‘CPPCC National Committee, briefed the participants on the work groups’ activities over 
the past year. He said, compared with several preceding years, the work groups' a¢tivi- | 
ties over the past year have improved not only in quantity and quality, but in content 

and method as well. These activites have played a positive role in propagating party 

and government policies, reflecting the views of various circles, strengthening the unity 
of the united front work, and arousing everyone’ s enthusiasm. 

| 

\At the meeting, the group leaders were eager to speak and offered many sound views and 
ideas about their future work. The participants maintained that in the next 12 months, 

ithe CPPCC work groups should vigorously carry out investigations and studies, focusing 
itheir attention on economic structural reform, the four modernizations, the two socialist 
civilizations, and problems encountered in the united front work. 
Yang Jingren, vice chairman of the CPPCC National Committee, and Peng Youjin, secrétary 
igeneral of the CPPCC National’ Committee, Ln the meeting. In his report, Lu Ping, 
ideputy secretary general of the CPPCC National Committee, called on the work groups to 
lpay more attention to quality in their future work. He said: In planning any activity, | 
the work groups must stress the main points,’ seek truth from facts, act according to | 
their capability, and pay attention to results. In carrying out special-topic investi- 
gations or holding special-topic forums, they must be well prepared in order to carry 
‘out in-depth investigations. While reflecting on problems, they must do good research 
‘and analysis work in order to make sound and feasible suggestions. He urged everyone 

ito make concerted efforts and make the work groups’ activities more animated and effec- 
‘tive. 


| 


i 
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FANG YI, OTHER LEADERS WELCOME HOME INVENTORS 


0W050437 Beijing XINHUA Domestic Service in Chinese 1423 GMT 5 May 85 
[By reporter Meng Xiangjie] 


[Text] Beijing, 4 May (XINHUA) -- In a ceremony held at the capital airport this 
afternoon, the State Scientific and Technological Commission and the All-China 
Federation of Trade Unions warmly greeted the return of the Chinese exhibition group 
which had attended the 13th world exhibition of new inventions in Geneva. 


When members of the group stepped into the airport lounge, party and state 
leaders Fang Yi, Hao Jianxiu, and Yan Jici shook hands with them and greeted 
their triumphant return. 


Speaking at the welcoming ceremony, State Councillor Fang Yi said: It was the 
first time our country took part in an international inventions exposition. 
Garnering 11 awards at the exhibition, you have won honor for our country and 
our people. Your successes will arouse the nation's inventive enthusiasm 

and will further invigorate scientific and technological developments. 


Fang Yi said: There is enormous potential for creations and inventions 

among the Chinese people, who are world renowned for their intelligence 

and diligence. The purpose of our economic reform today is to liberate 

the productive forces and stimulate the creativeness of hundreds of millions 

of people. Specifically, the full manifestation of our creativeness is 

where the hope of our country lies. Fang Yi urged all the members of the 

group to continue to work hard and win more awards in scientific and technological 
inventions. 


Also present at the ceremony, which was chaired by Wu Heng, a leading member 

of the preparatory group of the Chinese Association of Inventions, were leading 
members of some central departments and some units concerned in Beijing 

and Tianjin. 
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FUJIAN FORUM STRESSES FAMILY PLANNING WORK 


0W061425 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 3 May 85 


[Text] On 3 May the provincial people's government invited leading comrades of 
prefectural, city, and county level attending the third session of the sixth provincial 
People's Congress to take part in a forum on family planning. (Zhang Dejin), leader of 
the provincial leading group for family planning, presided over the meeting. 


(Shu Li), vice chairman of the provincial Family Planning Commission, spoke and made 
Suggestions on the current family planning situation. He said: Under the leadership of 
the party committees and governments at various levels, our province has achieved good 
results in family planning work during the past several years. The rate of natural 
population growth has been steadily coming down. We should continuously and seriously 
implement the guidelines of the central authorities, unify thinking and understanding, 
and do a good job in work at the grass-roots level so that our provincial family planning 
work will be at the forefront in the country. 


Cheng Xu, secretary of the provincial party committee, spoke at the meeting. He | 
Stressed: We must not slacken efforts in family planning. We should strengthen leader- 
ship. This has been the consistent guiding thought of the provincial party committee. 


'We must insist on paying equal attention to boosting production and bringing down the 


‘We must do a really good job. 


-Comrade Cheng Xu said: The party committees at various levels should be concerned with 
and give support to family planning work. They should establish a working network at 


‘basis. 


‘FUJIAN LEADERS CLOSE PROVINCIAL PEOPLE'S CONGRESS 


'the morning of 6 May in Fuzhou. 


| Permanent Presidium Chairmen Hu Hong, Cai Li, Guo Ruiren, Kang Beisheng, Wang Zhi, 
Zeng Ming, Liu Yogye, Hou Linzhou, and Cai Liangcheng served as executive chairman at 
the closing ceremony. Seated on the rostrum were Xiang Nan, Hu Ping, Wu Hongxiang, 
Zhou Huaqing, Yan Hong, Cheng Xu, Yuan Gai, Zhang Yumin, Zhang Kehui, Jia Jiumin, 

‘He Minxue, (He Rouren), (Wang Yan), Wen Fushan, Ren Manjun, (Zhang Chuangdong), (Zhang 


(Hu Baitui). 


| 0W080845 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 6 May 85 


birth rate. We should measure the results of social development against the growth 
of per capita national income. We must do a good job on work in May and June, a kay 
period on which the success of the population control tasks in the whole year depends. 


prefectural, city, and county levels and carry out family planning work on a regular 


[Excerpts] The Third Session of the Sixth Fujian Provincial People's Congress closed on | 


Yi), Chen Xizhong, Xu Xianshi, Chen Yangzeng, Wu Hongxiang, (Lin Jide), and 
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SOUTHWEST REGION 
GUIZHOU PEOPLE'S CONGRESS SESSION CLOSES 7 MAY 


HKO80111 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 7 May 


[Excerpts] The Third Session of the Sixth Guizhou Provincial People's Congress concluded 
in the provincial Government Hall on the afternoon of 7 May after completing its agenda. 
The session called on the people of all nationalities in the province, under the leader- 
ship of the CPC Central Committee and State Council, to uphold the four basic principles, 
unite as one, work in concert, unify understanding and measures, carry forward the 

spirit of hard struggle amid difficulties and building the country with diligence and 
thrift, do all work in a thoroughly sound way, and strive for new victories in reform of 
the economic structure and in the province's socialist modernization. 


Present on the rostrum were Executive Chairmen Zhang Yuhuan, Xia Yewen, Luo Dengyi, Bai 
Lin, Ran Yannong, Wang Bingyun, Wang Zhenjiang, Qian Yunzhong, Liang Wanggui, and Zhou 
Yansong. Also present were Zhu Houze, Su Gang, Xu Jiansheng, Wu Shi, Miao Chunting, Qin 
Tianzhen, Wu Su, (Zhang Shukui), (Liu Yulin), Xu Caidong, Zhang Yuqin, Song Shugong, Zeng 
Xianhui, Hou Guoxiang, Hui Shiru, and Wang Zheng. 


Zhang Yuhuan, executive chairman of the session and chairman of the provincial People's 
Congress Standing Committee, declared the closing ceremony open. The session passed a 
resolution on the government work report. It also passed resolutions on the 1985 
national economic and social development plan, the 1984 final accounts, the 1985 budget, 
and on the work reports of the provincial Higher People's Court and People's Procura- 
torate. 


The session elected Zhang Yuhuan as replacement chairman of the provincial People's 
Congress Standing Committee, and Xia Yewen and Zhou Yansong as replacement vice chair- 
men. It elected (Wang Zhaopu), (Zhu Di), (Liu Fengming), and (Zhou Guogi) as replacement 
members of the Standing Committee. The session elected (Zhang Shukui) and (Liu Yulin) as 
replacement vice governors of Guizhou. 


XIZANG PLA FORUM ON BORDER DEFENSE CONSTRUCTION 


HKO80217 Lhasa Xizang Regional Service in Mandarin 0000 GMT 8 May 85 


[Text] The Xizang Military District convened a 3-day forum on border defense construc~ 
tion in Lhasa on 25 April. Present were Commander (Jiang Hongquan), Logistics Depart- 
ment Director (Han Ruilin), and Political Commissar (Geng Chendi). The forum listened 
to reports from various units on current border defense construction work and answered 

a number of questions raised by the units. It also made arrangements for inspection 
and acceptance of border defense construction work done in the past 3 years. 


Commander (Jiang Hongquan) made a speech. He said: There are two major characteristics 
of our border defense construction this year: The time is pressing, and the task is 
heavy. Hence party committees at all levels must attach great importance to this year's 
border defense construction work, make all-round arrangements, and resolve properly the 
contradictions between this construction and other work. It is essential to ensure the 
needs of border defense construction in manpower, materials, and finance. 


He also said: The leading cadres at all levels must regularly go to the frontline of 
construction work and step up guidance for it. 
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HEBEI HOLDS DISCIPLINE INSPECTION WORK CONFERENCE 


HKO31541 Shijiazhuang Hebei Provincial Service in Mandarin 1000 GMT 28 Apr 85 


[Text] The sixth provincial conference on discipline inspection work ended yesterday. 
The conference pointed out that strengthening the sense of party spirit of party 
members, correcting new malpractices, enforcing party discipline, and ensuring 
victory in the first battle of economic restructuring are urgent tasks confronting 

the entire party as well as being this year's central work for discipline inspection 
departments at all levels. 


This conference was held in order to implement the spirit of the national conference 
on discipline inspection work, to study and discuss the problem of correcting new 
malpractices, and to ensure victory of the first battle in economic restructuring 
and healthy development of party rectification. 


At the beginning of the conference, Zhang Kerang, secretary of the provincial Discipline 
Inspection Committee, delivered a work report according to suggestions from the 
provincial CPC Committee. 


The conference held that through joint efforts of CPC committees at all levels and 
the vast number of party members, party style has greatly improved in the province. 
But it has not completely improved. Some party organizations are weak politically 
and ideologically and lax in organization and discipline. Quite a few party members 
are far from perfect in political quality. We are thus required to sericusly 
strengthen education in party spirit and to upgrade the political quality of party 
members. 


This is the most effective measure for strengthening party building, for resolutely 
curbing and effectively preventing new malpractices, and for ensuring smooth pro- 
gress of reforms. In conducting education in party spirit, it is necessary to stress 
conducting education in great communist ideals, serving the people wholeheartedly, 
paying attention to the overall situation, policies and discipline, and resisting the 
influence of decadent bourgeois ideas. 


The conference held that one of the important reasons for the spread of new mal- 
practices is lax discipline. Presently, some party organizations are unwilling and 
dare not deal with violations of discipline, particularly the problems of party member 
cadres and serious violations of discipline by party organizations at a certain 

level. 


The conference stressed that it is necessary to deal severely with problems involving 
leading cadres. It is wrong to grasp small problems but neglect big ones. As for 
those who violate laws and discipline, practice fraud, and line their own pockets 
with public funds by taking advantage of reforms, it is absolutely impermissible 

to tolerate and shield them and it is necessary to thoroughly investigate their 
mistakes and punish them severely. 


The conference reaffirmed the need to distinguish between mistakes for lack of 
experience in reform and the malpractice of seeking one's personal interests under 
the pretext of reforms; between organizing excessive staff and unemployed youth 

to develop the tertiary industry and taking advantage of one's power to do business 
and seek private interest for individuals and small groups; between reward and 
punishment in practicing the system of more rewards for more work in order to carry 
out reforms and enliven the economy and the violations of financial discipline, 
private gains in disguised form, and acts of turning public property into private 
property; between giving more decision-making power to enterprises to invigorate 
them and abusing one's power and position to seek private interest; between necessary 
entertaining in normal business contacts and using public funds to entertain guests 
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and present gifts to others and eating and drinking extravagantly; between charging 
reasonable fees for providing consultative services to society and acting as behind- 
the-scenes bosses to reap third party profits and asking for and accepting bribes; 
between negotiated purchase and sale as approved in relevant policies and driving up 
prices to seek profits illegally; and between long-distance transportation to enliven 
the economy and dredge circulation channels and illegally purchasing and selling 
goods in short supply to obtain huge profits. We must resolutely and steadily solve 
the existing problems to ensure healthy development of the reforms. 


Gao Yang, first secretary of the provincial CPC Committee, attended the conference 
closing. Zhang Shuguang, secretary of the provincial CPC Committee and provincial 
governor; and Xing Zhongzhi, secretary of the provincial CPC Committee, delivered 

speeches at the conference. 


In his speech Xing Zhongzhi stressed particularly that it is necessary to conduct 
education throughout the entire party in party spirit, ideals, and discipline to 
upgrade the political quality of party members and bring about a basic turn for 
the better in party style. 


He said: Strengthening education on party members in party spirit is the central 
link in upgrading political quality of party members and the key to bringing about 
a basic turn for the better in party style and the basic guarantee for promoting 
the smooth progress of various reforms. 


He said: Malpractices in the preceding stage have taught us from negative experience 
that the more we open up to the outside world and enliven the domestic economy, the 
more we should strengthen ideological construction of the party and the more we should 
strengthen education in party spirit and party discipline. If CPC committees and 
discipline inspection organs at all levels relax their efforts in grasping political 
and ideological work and in conducting education of party members, it means they are 
failing to perform their duty. 


He demanded that CPC committees and leading organs at all levels be models in 
stressing party spirit and genuinely set an example. 


The sixth discipline inspection work conference of the provincial CPC Committee was 
held from 22 to 27 April in Shijiazhuang. 
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HEILONGJIANG PARTY RECTIFICATION MEETING HELD 


SK050724 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 4 May 85 


[Text] The provincial CPC Committee Commission for Guiding Party Rectification held 
its 1lth meeting yesterday afternoon. The meeting studied ways to make second-stage 
party rectification enter a new phase and to make arrangements for county-level party 
rectification work. The meeting called for strengthening education in party spirit, 
checking new malpractices, and ensuring smooth progress in reforn, and considering 
these three tasks as an important aspect of party rectification. 


Li Lian, secretary of the provincial CPC Committee and chairman of the provincial 
Commission for Guiding Party Rectification, attended and addressed the meeting. 


The meeting held: The province's second-stage party rectification work has been 
soundly and profoundly developed. Particularly since the national conference on 
second-stage party rectification work, CPC committees at all levels have firmly grasped 
party rectification. They have been quick to act and have adopted more effective 
measures, thus achieving more prominent success. Most of the localities and units 

have created new situations in their party rectification work. 


Judging from the present situation, most of the prefectural and city CPC committees 
and the party committees of party rectification units have taken the lead in grasping 
cases in their units, and have basically checked new malpractices. They basically 
knew the truth of the matters and checked a number of cases in succession. Through 
systematic study, all localities have thoroughly negated the Cultural Revolution; 
strengthened out guidelines for their work; and, in line with the ideological reality 
of party members, conducted education on ideals, aims, discipline, and enhancing 
revolutionary spirit. The political awareness of party members has been greatly 
improved. Some units already have ripe conditions for entering the comparison and 
examination phase. 


The meeting pointed out: In deepening second-stage party rectification work, we 

should realistically grasp the major points of enhancing the party spirit of party 

members and checking new malpractices. During this party rectification, only a small 
majority of the people have been removed from the party. We should place the emphasis 
of party rectification on enhancing the party spirit of the broad masses of party 
members. This is an important indication for judging whether one has done 
perfunctory work in carrying out party rectification. 


Therefore, all party rectification units should consider enhancing party spirit of 
party members as a central task in improving their ideological and political awareness, 
and should make prominent achievements in this regard. We should concentrate time on 
conducting ideological education for party members on serving the people wholeheartedly, 
communist ideals, taking the whole situation into account, organizational discipline, 
and seeking truth from facts. We should clearly understand the harmful ideas of 

being a good old boy, [words indistinct], and only paying attention to material 
benefits, and the idea that an honest man must lose. We should freely air our views 

in line with reality, speak the truth, and conduct education on party spirit in a 
livelier manner. 


The meeting pointed out: In checking new malpractices, we should deeply expose 

problems. The problems of some party-member leading cadres who have engaged in 

boasting and exaggeration, paying lip service, practicing formalism, arbitrarily 
giving orders, and accepting bribes have not been totally exposed. 
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While checking new malpractices, we should be resolute and should clearly understand the 
lines of demarcation in applying policy. By no means should we delay correction under 
any pretext. If we fail to clearly understand the lines of demarcation in applying 
policy, we should grasp the case first and then conduct earnest investigation and re- 
search. Cases which should be checked, must be; and things which should be done, must 
be continued. If we cannot make a proper decision, we must report the case to the next 
higher relevant department for instruction. The provincial-level departments should 
earnestly sort out their own documents and stipulations that do not conform with the 
guidelines of the central authorities on checking new malpractices. Meanwhile, they 
must call on their leaders to take the lead in checking new malpractices, and to grasp 
investigating and handling major and important cases well. 


The meeting called on the party committees of the various prefectural and city party 
rectification units to fully prepare for comparison and examination work, inspire party 
members to take the initiative in doing comparison and examination work in line with 
the requirements for party members, and to find the key problems that prevent them from 
becoming party members and cadres. On the basis of making heart-to-heart talks success- 
ful, we should also do a good job in investigation so that leading bodies and cadres 
will play a vanguard role in making comparison and examination, conscientiously correct 
all problems discovered, and reflect their ideological improvements in their vanguard 
and exemplary role. 


On county-level party rectification work, the meeting held: The proper time will be 
mid-June. The meeting called on all localities to prepare for party rectification; to 
study documents and to correct mistakes before rectification; and to guard against the 
bad work style of playing lip service, telling falsehoods, practicing formalism, and 
arbitrarily giving orders in order to vromote a fundamental turn for the better in 
party style and to ensure smooth progress in reform. 


JILIN ESTABLISHES CHANGCHUN PLA RESERVE FORCE 


SK040717 Changchun Jilin Provincial Service in Mandarin 1030 GMT 3 May 85 


[Text] This morning, Changchun City held a ceremony to formally establish a PLA reserve 
division. The establishment of a PLA reserve force reflects the very important task of 
earnestly implementing the principle that where there is precaution, there is no danger, 
and of making good preparations for defensive wars. 


At this morning's ceremony, (Meng Tiezhi), deputy commander of the provincial military 
district, read the order issued by the Shenyang Military Region on organizing the 
Changchun City Army reserve division amid majestic martial music of the PLA march song. 
Chen Xingyin, commander of the provincial military district, presented the PLA Bayi 
colors to the reserve division. 


Speaking at the ceremony were leading comrades of the provincial and Changchun City 
party and government organs, including Gao Dezhan, and (Wu Yuxia); and leading personnel 
from the PLA units stationed in Chanchun City and the reserve division. They urged 
party organizations at all levels, the people's governments, and the people's armed 
force departments at all levels to show realistic concern for the establishment of Army 
reserve forces and also encouraged all cadres and fighters of the reserve forces to make 
more contributions to the program of building the four modernizations while conducting 
their professional work in peace time and to actively respond to the motherland's call 
in wartime so as to fulfill their sacred task of dvfending our motherland. 
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_ LIAONING COMMENTARY CONDEMNS ILLEGAL PRACTICES 


_$K060511 Shenyang LIAONING RIBAO in Chinese :20 Apr 85 p 1 
{Commentator's article: "Strictly Punish Those Who Harmed the People for Profit"] 


[Text] Recently, the evil trend in which markets sell phoney and imitation commodities 
has become more and more serious. Not only has the variety of products, such as 
imitations of well-known cigarettes, bicycles, wine, woolen cloth, foodstuffs, and 

‘medicine, increased day by day, but the volume of sales has also increased. Some 

. persons have banded together as wholesale businesses dealing exclusively with fake 
' commodities. ' 


They have not only infringed upon the economic interests of the broad masses of consumers, 
‘but have also endangered their health and safety. Such an evil trend has touched off 
strong discontent in the vast number of people. Therefore, by no means should we turn 7 
_a blind eye, and we must resolutely block the illegal business through which the people 
are deceived. | 
We experienced long ago the practice of selliing fake commodities as genuine ones and 
deceiving clients in order to seek extra profits. However, businessmen committing such 
.a practice felt dishonored, dared not engage in such business "brazenly and in a big 
way," and furtively carried out their business only "on a small scale." 

At present, some persons have been blinded by their ceaseless lust for gain and so 
_have even attempted to expand their evil business "on a large scale" by regarding as 
a favorable opportunity the policy of giving a free rein to fixing prices of certain 
_ commodities and of continuously enlivening » meen | 


| We solemnly warn those who have engaged in deceptive business and harmed the people for | 
‘profit to pay attention to the fact that while markets must be invigorated, no one is 
allowed to disturb markets in the name of enlivening the markets, and that, while free | 
'rein should continuously be given to fixing commodity prices in line with the state's | 
| unified arrangement, giving a free rein to fixing commodity prices does not mean that 
it is permissible for businessmen‘ to commit all kinds of outrages. 


At no time should the state's orders and the party's discipline be put aside. Those who! 
| have seized the opportunity to make trouble, fished in troubled waters, and engaged in 
| illegal business in a harmful manner in order to seek personal gain will certainly eat 
| their own bitter fruit. | 

| Industrial and commercial departments in various localities should strengthen their 
management and resolutely block all illegal business. As to those who have committed 
| Serious and evil problems, we should not only impose economic sanctions on them, but 

| also punish them according to the law. By jo means should we leave these illegal 


' businesses unchecked. | : 
| 


| 
| 
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GANSU CRICULAR ON STRENGTHENING PARTY SPIRIT 


HK030257 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 2 May 85 


[Text] Recently, the Propaganda and Organization Departments of the provincial CPC 
Committee issued a circular calling for in-depth education in strengthening party spirit 
for all party members, resolutely correcting new malpractices, promoting a fundamental 
_turn for the better in party style, and maintaining smooth progress in reforms. 


The circular pointed out: Under the circumstances in which we are gradually carrying 
out reform of the economic structure, focused on the urban areas, and in which the 
central authorities have repeatedly called for resolutely correcting the new malpractices, 
we should educate all party members in the province in strengthening party spirit. This 
will play a significant role in improving the political quality of the province's party 
members; totally overcoming the negative influence of the Cultural Revolution; improving 
‘their capability to resist decadent capitalist thinking and the corrosive influence of 
other evil trends; promoting a fundamental turn for the better in party style; and 
maintaining smooth progress in the province's reforms and four modernizations. 


. The circular urged: All units must spend t and concentrate on educating party 
members. They should focus their work on reforms and the actual state of the party 
,members' thinking. They should also streng the party members’ party spirit by 
‘proceeding from four points. First, we should strengthen the concept of serving people — 
‘wholeheartedly. Second, we should further establish the lofty ideal of communisn. 
‘Third, we should strengthen the concept of taking the overall situation into 
‘consideration. Fourth, we should strengthen organization and discipline. 


‘Through education, we should lead party members to really get right the position of the 
‘individual and the party, the individual and the revolution, and the individual and the | 
masses, as well as to correctly handle the relationship between individual prosperity and 
. the state's prosperity, and between individyal prosperity and the people's prosperity. 

- In the course of reforms, party members should play an exemplary role, leading the 
.masses to take the socialist road that — to common prosperity. 


The circular urged: In this situation in edpenathentas party spirit, we should uphold 

_ the principle of education by means of positive example. We should emphatically grasp 

: the work of educating party members and leading cadres at and above county level. 

' Through education, every party member and léading cadre should give a definite answer on 
‘whether his party spirit has been strengthened. This way we can greatly improve their 
‘cultivation in party spirit and understanding of Marxist theory and policy. 


! 


|The circular pointed out: Major indicationd of doing well in this work are: hother | 
‘o not party members have ideals and are disciplined; Whet™ ae malpractices of units,, 
| particularly the new malpractices, are checked and correct« aether efforts have ‘been 

, spent on improving economic results and efficiency; and whether relations between the 
‘ party and the masses have really improved. ‘Party committees at various levels mugt use | 
these indications to judge the results of their work. 

LANZHOU COMMISSAR SOLVES PLA UNITS PROBLEMS | 


= <ee <e. ee 


, HK060851 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 5 May 85 


| (Text) While inspecting work in a certain garrison division, Tan Youlin, political 
' commissar of the Lanzhou Military Region, recently went deep into grass-roots units to | 
‘ solve practical problems on the spot and eatned the praises of the cadres and fighters. 
| 
| 


i 

| | 
‘ 
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‘'“'' In the middle of April, Tan Youlin, political commissar of the Lanzhou Military Region, |; 
led a 3-man team and as soon as they oe at a PLA unit, they went deep (?into the | 

grass-roots units and) held heart-to-heart talks with cadres and fighters. : 

When Political Commissar Tan Youlin found owt that a regiment had made certain achieve- 

ments in how to help rural specialized households with enlistment, he encouraged them 

to continue to do this aspect of work well and to seriously solve new problems in 

building PLA units. He also made a special!trip to companies to visit the recruits and | 

held cordial talks with them. He ain them to use their intelligence and wisdom 

in building PLA units. 


; 
t 


LI ZIQI ATTENDS GANSU CPPCC SESSION OPENING! 


HKO80039 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 7 May 85 


[Excerpts] The Third Session of the Fifth best Provincial CPPCC opened in Lanzhou on 
the morning of 7 May. Present at the opening ceremony were Li Ziqi, Huang Luobin, Chen 
| Guangyi, Liu Bing, Jia Zhijie, Lu Kejian, and other leading comrades. 


' There are now 455 members of the provincial |CPPCC, 330 of whom were present at the | 
session. Ma Zulin, vice chairman of the provincial CPPCC, delivered the opening speech. 


! 

} 

| 

| 

j ; 

| CPPCC Chairman Wang Bingxiang delivered a work report on behalf of the Standing Commit- 

| tee. He said: Doing a good job in reform 9f the economic structure, focused on the 
2A | cities, is the current and future central task of the CPPCC. | 

| 

| 


WANG ENMAO ATTENDS XINJIANG CPPCC MEETING 


| 
HKO71027 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 6 May 85 | 


0 [Excerpt] The third meeting of the fifth Xinjiang Uygur Autonomous Regional CPPCC 
Committee successfully completed all items on the agenda and was concluded in the' 
Urumqi People's Theater this afternoon. Seated on the rostrum were Ismail NGREECSY 
chairman of the regional CPPCC Committee; Li Jingxuan, Meng Shulin, Yakup Mullah 
Shabilaji, Anniwaer Hanbaba, Wang Shizhen, ng Jiangbaqurm, Kanbarhan Aimaiti, Han 
Youwen, Ma Mingliang, and Tayier Maimaitili, vice chairmen; and other Standing Committee 
members. Today's meeting was attended by 320 committee members. Attending the aqot ing ! 
were Comrades Wang Enmao, Xiao Quanfu, Tan $hanhe, Ismail Amat, Tomur Dawamat, Qi 'Guo, 

| Li Jiayu, Amudong Niyazi, Yang Huansheng, ‘ Dai, Wang Zhenwen, Qi Chengde, Yang Yiqing, 


| Caodanofu, Mayinu'er, Maihesude Tieyibofu, Wang Heting, Husaiyin Siyabayefu, Xiaer 
| Xibieke Sidike, Huang Baozhang, Hedeerbai, Yusufu Muhanmode, Chen Shi, and Zhao Yuzheng, 
| who warmly congratulated the third meeting of the fifth regional CPPCC Committee on its 


| success. | ! 
} | 

! 
| 
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GU MU VIEWS FOREIGN EXCHANGE CONTROL, CONTRACTS 


HKO70307 Hong Kong WEN WEI PO in Chinese 7 May 85 p 2 


[Report: "Gu Mu Talks About Strengthening Foreign Exchange Controls, Says This Will Not 
. Affect Economic Contracts With Foreign Businessmen" ] 


' [Text] Beijing, 6 May -- After meeting Fung King Hey, president of the Hong Kong Sun 
Hung Kai Group in Beijing on 4 May, State Councillor Gu Mu answered questions raised by 
reporters from Hong Kong's WEN WEI PO and TA KUNG PAO on relations between China's 
efforts to strengthen foreign exchange controls and its economic contracts signed with 
foreign businessmen. He said: It is necessary for China to adopt measures to streng- 
‘then foreign exchange controls. Efforts must be made to strengthen control over the 
“use and circulation of foreign exchange whether in special economic zones, coastal 
cities opened to foreign countries, or the interior. Illegal activities such as 
evading foreign exchange controls, illegal procurement of foreign exchange, speculation 
in foreign exchange, and others should be strictly banned to ensure the healthy and 
smooth development of the economic relations with foreign countries. Strengthening 
foreign exchange controls will not affect the execution of economic contracts signed 
with foreign businessmen. All contracts which have been officially signed, including 
, contracts on basic facilities and construction, production of enterprises, and others, 
, are still valid. In the process of executing some contracts, new problems might occur. 
If these problems are connected with our side, we will take measures to actively sclve | 
them. The open-door policy is our firm and unshakable policy. We should strengthen 
: scientific management to direct, promote, and ensure the implementation of the policy 
of opening to the outside world and enlivening the domestic economy, and establish a 
set of management systems and methods which conform to the new situation of opening to 
the outside world and reform. 7 


—-. 
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U.S. TRADE EMBARGO AFFECTS PRC SHIPBUILDING : 


! 
: 
: 
| 
! 


HKO80415 Hong Kong HONG KONG STANDARD in English 8 May 85 Business Standard 
! Supplement p 1 


[By Peter Loke] 


[Text] China's hopes of obtaining space age technology in the development of its ship- } 
| building industry, is being threatened by the American embargo on the sale of stratetic 

| material to communist countries. Over the past year top secret talks have been held 
: between China's State Shipping Corporation and officials of the American industrial 
giant, the Boeing Corporation, for such a joint venture development. Boeing, as the 
STANDARD's economic intelligence understands, has, in principle, agreed to license the 
Chinese corporation to a ship maintenance programme. High technology and spare parts 
will be supplied by Boeing under the proposed programme. 


But., it is understood, the negotiations have suddenly hit a major snag in that both the 
spare parts and the transfer of technology will include items that are restricted ‘by a 
NATO pact, of which the United States is a signatory. It is understood that certdin 
components and technologies are highly sensitive because they are being used in the 

' American space programmes such as the space shuttles. An important point of the whole 
programme will be the sale of equipment and material that would enable the Chinese 
shipbuilders to construct light craft such as jetfoils. In fact, the jetfoils now 
operating between Hong Kong and Macao, are built by Boeing. The likely development 
will be that these jetfoils will be built for Hong Kong in China's state-owned ship- 
yards. It will be the beginning of a multi-billion dollar shipbuilding industry for 

| China which, in any event, will also enhance its shipbuilding capabilities to meet 
domestic needs. i 
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| The Hong Kong spokesman of China's State Shipbuilding Corporation, confirmed that 

| negotiations have been going on for some time with Boeing. But he declined to give any 
' details except to say that it involved the purchase of Boeing manufactured equipment 

| (including spare parts) to enable the corporation to offer maintenance facilities for 
Ships and crafts. He did, however, indicate that negotiations would take another month 
or two. Boeing's International Division has no official representatives in Hong Kong 
even though negotiations have been held here on and off over the past months. Well- 
informed sources said some of the parts for engines in jetfoils would be the "crux" to 
the success of the negotiated joint venture. These "parts" reportedly comprise highly 
| advanced materials used in space probes. "The basic fears are that these materials 
'could be diverted for other purposes," the sources said. 


It is now up to Washington to lift its embargo for the entire programme to succeed. 

For nearly a decade after China reestablished its ties with the United States, this is 
one of several occasions when "an embargo" of the sale of strategic materials, including 
technology, has come under scrutiny. It was widely reported, though never confirmed, 

| that Nixon's success in reestablishing links with China had rested, among other things, 
/on the exchange of technology which eventually led to the successful development of 

| China's intercontinental ballistic missile programme. 


t 


| SEOUL. TO SEEK COMPENSATION FROM PRC FOR BOAT LOSS 


HK080343 Hong Kong SOUTH CHINA MORNING POST in English 8 May 85 p 1 


[By David Chen] 


i 


| [Excerpts] A South Korean shipping delegation is expected to arrive in Hong Kong soon 


to negotiate with the leftwing China Merchant Steam and Navigation Co on compensation 
for a South Korean fishing boat which sank after colliding with a Chinese freighter 
‘last month. This will be the second negotiation of its kind, though on an unofficial 
| basis, over incidents between China and South Korea, to be conducted in liong Kong.. 


Officials of the NEW CHINA NEWS AGENCY and the South Korean consulate-general, however, 
will not be directly involved. The incident occurred in heavy fog early on the morning 
of April 18, about 64 km off the South Korean island of Sohuksando. All 12 fishermen 
on board the 100-tonne vessel were lost and their bodies were never recovered. The 
10,000-tonne Chinese freighter was the Shanghai-based Tanjinhai, which was heading for 
|a port in north-east China. Some reports said the freighter was detained by South 

| Korean authorities temporarily but both sides quickly resolved the immediate problem 
leaving the question of compensation for the sunken fishing boat and the missing 
crewmen to subsequent negotiations. | 


Over the past few year, there have been unofficial contacts between the two sides jand 
most of these have taken place in Hong Kong.) Businessmen, in particular, have been in 
regular touch with each other and indirect trade through Hong Kong and elsewhere 
_amounted to $1 billion (about hk$7.8 billion) last year. Officials have also been 
'visiting each other's countries to attend international-sponsored seminars and : 
|conferences. Private businessmen have also |been visiting each other's countries. The 
|negotiations that are to take place later this month over the sunken fishing boat are 
| regarded as being conducted on an unofficial level, but China Merchants is a state-run 
organisation and it is expected some members of the Korean delegation may also carry 


'semi-official titles. These talks and contacts are expected to increase in frequency. 
| i 
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